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Group Company Secretary Certificate

in terms of section 88(2)(e) of the Conipanies Act, | certify that, to the best of my knowledge and
belief, Astral has, in respect of the financial year ended 30 September 2021, lodged with CIPC all
returns and notices required of a public company In terms of the Companies Act and that all such

retumns and notices are frue, correct and up to date.

Leonle Marupen

Group Company Secrelary
10 November 2021

Chief Executive Officer and Chief Financial Officer's
Responsibility Statement

The directors, whose names are statad betow, hereby confirm that:

a)

b)

c)

d)

the Annual Financial Statements set out on pages 21 lo 55 of the Integrated Report, fairly
present In all material respects the financial position, financial performance and cash flows of
Astral In terms of IFRS;

no facts have been omitled or untrue statements made that would make the Annual Financial
Statements false or misleading;

internal financial controls have been put in place to ensure that material Information relating to
Astral and its coneolidated subeidiaries have been provided to effectively prepare the Annual
Financlal Statements-of Astral; and

the internal financlal controls are adequate and effective and can be relled upen in compliing
the Annusl Financial Statements, having fulfilled our role and function within the combined
assurance model pursuant to Principle 15 of King IV™ Report. Where we are not setisfied, we
have disciosed fo the Group Audlt and Risk Commitiee and the independent Auditor the
deficlencies in design and operational effectiveness of the internal financial controls and any
fraud thet involves directors, and have taken the neceasery remedial action.

DD Ferreira

- Chief Fin ﬁﬂfﬂ@f)‘(er
A7 j
gl




Preparation and publication of the Annual Financial
Statements

The Annual Financial Statements for the year ended 30 September 2021 that were published on 15
November 2021, available on the Group’s website www.astralfoods.com as well as contained In this
Integrated Report, have been prepared under the supervision of the Chief Financlal Officer, Daan

Ferreira CA(SA).

DD Ferreira
Chief Financlal Offio




Directors’ responsibilities and approval
For the year ended 30 September 2021

The Board s required by the Companies Act to maintain adequate accounting records and is
responsible for the content and Integrity of the Annual Financial Statements of Asiral and reiated
financial information Included in this Integrated Report and published on the Group's website
www.astralfoods.com. It Is lts responsibliity to ensure that the Annual Financlal Statements fairly
present the financial position of the Company and the Group at the end of the financial year and the
results of their operations and cash flows for the year then ended, in conformity with [FRS and the
requirements of the Companies Act. The extemal audlitor is engaged to express an independant
opinion on the Annual Financial Statements.

The Annual Financlal Statements have been audited by the Independent accounting firm, PWC, which
was given unrestricted access to all financlel records and related data, Including minutes of all
meetings of the shareholders, the directors and ita committees. The direciors belleve that all
representations made to the independent auditor during the audit were valid and appropriate.

The Annual Financial Statements are prepared in accordance with IFRS and are based upon
appropriate accounting policles consistently applled and supported by reasonable and prudent

judgements and estimates.

The directors acknowledge that they are ultimately responslble for the system of internal financial
control established by the Group and place considerable importance on maintaining a strong control
envionment. To enable the directors to meet this responsibility, the directors set standards for
internal control aimed at reducing the risk of error or loss in a cost-effactive manner. The standards
Include the proper delegation of responsibiliies within a clearly defined framework, effective
accounting procedures and adequate segregation of dutles to ensure an acceptable level of risk.
These conirols are monitored throughout the Group and all employees are required to maintain the
highest ethical standards In ensuring the Group’s business is conducted In a manner that in all
reasonable circumstances Is above reproach. The focus of risk management in the Group Is on
Identifying, asssssing, managing and monttoring all known forms of risk across the Group.

While operating risk cannot be fully eliminated, the Group endeavours to minimise It by ensuring that
appropriste infrastructure, controls, systems and ethical behaviour are applied and managed within
predetermined procedures and constraints.

The directors are of the opinion, basad on the Information and explanations given by management that the
eystem of intemal controls provides reasonable essurance that the financial records may be rellad on for the

preparation of the Annual Financial Stetements. However, any system of Intemal financial control can provide
only reesonable, and not absolute, essurance againet material misstatement or loss,

The directors have reviewed the Group's cash flow forecast for the year ending 30 September 2022 and, In the
light of this review and the cumrent financial position, they are satisfled that the Company and Group have or have
access {0 adequate resources 1o continue In operationsal existence for the foresaeable future,

The directors of Astral hereby confirm that, to thelr knowladge, tha Company Is In compliance with the provislons
of the Compenies Act or relevant laws of establishment, apecifically relating to its incorporation; and thet it is
operating in conformity with its Mol.

The Annual Financial Statements of the Group and Company, which have been prepared on the
going oonn ire approved by the Board on 10 November 2021 and were signed on Its




Directors’ Report

The directors present their report which forms part of the Annual Financial Statements for the year
ended 30 September 2021.

Nature of business

The Group hoids investments in companies, with their primary activities In animal feed pre-mixes,
manufacturing of animal feeds, broiler genetics, the production and sale of day old broiler chicks and
hatching eggs, integrated breeder and broiler production operations, abattoirs and the sale and
distribution of various key brands.

Listing information

Astral Foods Limited, Is listed on the main board of the JSE under the share code: ARL. The
Company’s ISIN number is ZAE000029757

Registered address
The Company's registered address is:

82 Koranna Avenue, Doringkloof, Centurion, 0157. Postnet Suite 278, Private Bag X1028,
Doringkloof, 0140,

Financlal results

The results for the year are set out in the Annual Financial Statements presented on pages 21 to 56
of this Integrated Report. The Annual Financial Statements are also published on the Group's website
www.asiralfoods.com,

Share capital

Detail of share capital is reflected under note 21 of the Annual Financial Statements.

In terms of the Group’s Long-Term Incentive Scheme, 173 874 shares (2020: 1 140 500 shares) were
acquired and disclosed as treasury shares.

Dividends

The following ordinary dividends were declared:

I ) s

Interim dividend: 300 cents per share (2020: Nil cents per share) 128 767
Less: Dividends received on treasury shares held by a subsidiary (13096) | -
Final dividend: (No 40) of 400 cents per share declared post year-
end (2020: 775 cents per share) 171 689 332647 |
| Less: Dividends received on treasury shares ‘held by a subsidiary | {17 461) | (33 921)
[ | Total dividend at 700 cents per share (2020 775 cents per share) | 269 899 208 728

Property, vehicles, plant and equipment

Refer to note 11 of the Annual Financial Statements for details.



Directors

The names of the directors who currently hold office are set out in note 32 of the Annual Financlal
Statements. The directors beneficially and non-beneficially held 428 334 (2020: 214 088) ordinary
shares in the Company — see note 33 for details.

During the year under review, no contracts were entered into which directors or officers of Astral had
an interest and which would affect the business of the Group.

Detalls of directors' emoluments and related payments can be found in note 32 of the Annual
Financial Statements.

There was no change In the beneficlal and non-beneficial shareholding of directors since 30
September 2021 and the date of approval of the Annual Financlal Statements on 10 November 2021.

‘Share Option Incentive scheme

As at 30 September 2021, no options in respect of any shares remained outstanding.

Repurchase of shares

Astral has requested shareholders fo grant a general authority to buy back Its issued ordinary shares,
however, no repurchases were made during the year, except for in terms of the Share Incentive
Scheme whereby shares were bought in the market and allocated as restricted shares to the
participants in the scheme.

Subsequent events

A final dividend of 400 cents per share has been declared on 10 November 2021. The payment of the
dividend will be on Monday, 17 January 2022. No other events took place between year-end and the
date of this Integrated Report that would have a material effect on the Annuat Financial Statements as
disclosed.

Litigation statement

There are no current, pending or threatened legal or arbitration proceedings that may have, or have
had in the previous 12 months, a material effect on the Group’s financial position.

Material changes

There have been no material changes in the financial or trading position of the Group between
30 September 2021 and the date of this Integrated Report.

Annual Financlal Statements
The Annual Financial Statements for the year ended 30 September 2021 are available for inspection
at Astral's registered address. These Annual Financial Statements have been audited in compliance

with the requirements of Section 30(2)a of the Companies Act.

Golng concern



/

“\ Chris Schutte

Performance

As reflected In Astral's resuits, most of the Group's businesses reported satisfactory results under
tough market conditions.

Profit for the full year at R473.7 million was down on the previous year's R661.2 million. The high rew
material costs, unrest in July 2021, outbreak of Avian Influenza and other headwinds negatively
impacted trading operations. There was no disruption in the operating activities of the Group during

the yoar under review.

Solvency and liquidity

As at 30 September 2021, the Consolidated Balance Shest reflects total equity of R4 161.2 million.
The Group has access to R1.1 billion of faclities at various banks and remained in a net surplus cash
position throughout the year. The net surplus cash position was in an upward trajectory towards the
end of the financlel year, a trend which continues post balance shest date. The dividend that was
declared post year-end of 775 cents per share will be funded from existing surplus cash resources.

The majcr capltal expenditure on the expansion of the processing facilities at Festive has been
completed which will result in lower capital expenditure-related cash outfiows for the 2022 financial
year. It Is expected that the Group will continue to have a strong balance sheet for the foreseeable

future.

Conclusion

On the basls outlined above, the directors consider It appropriate for the going concern basis to be
adopted in preparing the Annual Financlal Statements.

The Annual Financlal Statements of the Group and Company wers approved by the directors on 10
Noverber 202+ $hrz. #ere signed on their behalf by

- __,f_,*""" e —
' D-il‘"ﬁ Formlla
Chisf Exacutive Clificer Chief Financlal Officer



Audit and Risk Management Committee Report

Dear shareholders

Our Audit and Risk Management Committee is a formally constituted sub-committee of the Board and
In addition to having specific statutory responsibilities to the shareholders in terms of Section 94 of the
Companles Act, It assists the Board by advising and making submisslons on financial reporting,
oversight of the risk management process and internal financial controls, external and internal audit
functions and statutory and regulatory compliance..

The committee Is satisfied that it has fulfilled its responsibilities as detalled In its Mandate and Terms
of Reference for the 2021 financial year.

On behalf of the Audit and Risk Management Committee

Diederlk Fouche
Chairman
10 November 2021

Constitution and duty of the committee

The Audit and Risk Management Committee (the committee) was appointed by the shareholders at
the AGM in February 2021.

The members of the committee are all Independent Non-Executive Directors, and no new members
were appointed to the committee during the year. Details of the number of meetings held and
attendance by members at meetings are included on page xx of this Report. The directors of the
Company continue to believe that the committee members collectively have the necessary skills to
carry out its duties effectively and with due care.

The committee has reporting responsibiliies to both the shareholders and the Board and is
accountable to them. lis duties, as set out in the Audit and Risk Management Committee Charter, are
reviewed annua#x and incorporate the committee's statutory obligations as set out in the Companies
Act and King IV'™. A work plan Is drawn up annually incorporating all these obligations, and progress
is monltored to ensure these obligations are fulfilled.

It is the duty of the committee, among other things, to monitor and review:

= The preparation of the annual financial statements, ensuring fair presentation and compliance
with IFRS and the Companies Act, and recommending same to the Board for approval.

* The integrity of the Integrated Report by ensuring that Its content is reliable, includes all relevant
operational, financial and cther non-financial information, risks and other relevant factors.

* Interim and operational reports and all other widely distributed documents.

» Accounting policles of the Group and proposed revisions, significant and unusual transactions,
estimates and accounting judgements.

* The effectiveness of the internal control environment.

» The effectiveness of the internal audit function.

« The effectiveness of the external audit function.

* The recommendation and appointment of the external auditor, approving remuneration of
external auditor, reviewing the scope of their audit, their reports and findings, and pre-approving
all non-audit services in terms of policy.

= The reports of bath internal and external auditors.

* The evaluation of the performance of the CFQO.

+ The adequacy and effectiveness of the Group's enterprise-wide risk management policles,
processes and mitigating strategles.




» The governance of IT and the effectiveness of the Group's information systems.

« Determine that the going concern basis of reporting is appropriate.

« The combined assurance model and provide independent oversight of the effectiveness of the
organisation's assurance functions and services, with particular focus on combined assurance
arrangements.

« Compliance with applicable legislation, requirements of appropriate regulatory authorities and the
Company's Code of Conduct.

+ Policies and procedures for mitigating fraud.

Statutory duties

The committee Is satisfied that it has performed the statutory requirements for an audit committee as
set out In the Companles Act as well as the functions set out in its Mandate and Terms of Reference
and that It has therefore complied with its legal, regulatory and other responsibilities.

There were no reportable irregularities.
Risk management

The committee is responsible for reviewing the effectiveness of systems for internal control, financial
reporting and financial risk management and considering the major findings of any internal
investigations Into contro! weaknesses, fraud or misconduct and management's response thereto. We
apply an enterprise-wide risk management approach, involving all levels of management, with
assistance from outside consultants for assessing insurable risks.

The senior management at each operation is responsible for the development and implementation of
a sound risk control programme based on the Group’s risk control standards. The integrity of the risk
control programme Is regularly independently monitored by appointed risk analysts.

During the year, the committee has received assurances that the process and procedures followed In
terms of risk management are adequate to ensure that risks are identified and monitored.

Combined assurance

The committee is of the view that the framework in place for combined assurance is adequate and is
achieving the objectives of an integrated approach across the disciplines of risk management and
compliance of audit.

Whistle biowing

The committee receives and deals with any concerns or compiaints, whether from within or outside
the Group, relating to fraud, accounting practices, Internal financial controls, and auditing of the
Group's financial records/statements and related matters.

Information Technology (IT)

The Board has delegated responsiblilty for T to the committee, but it retains overall accountability.

An IT Charter, aligned to King IV™ has been implemented. The IT strategy is reviewed by the
committee and by the Board. The IT Charter can be viewed on our website, www.astralfoods.com.

Management has the responsibility for the management of IT and the governance framework which
includes:



Management has the responsibility for the management of IT and the governance framework which
includes:

* Three IT Steering Committees to monitor and manage IT governance.

* |T policies and procedures to regulate the management of all IT functions.

* Relevant standards and processes that are subject to audits, reviews and benchmarks.

* Policies and procedures to govern the active directory and exchange which has been
outsourced.

* [T best practices are implemented.

All IT acquisitions fall within the same capital approval processes as other capital expenditure projects
and would thus, based on value, be submitted to the Board for approval.

A formalised disaster racovery programme is in place to ensure the minimum disruption in the event
of disaster,

Periodic Independent assurance is obtained on the effectiveness of technology and information,
including the outsourced infrastructure.

Internal audit

We have established an independent, objective and effectlve Internal Audit Department governed by
a charter approved by the Board. The internal audit function reports to the CEQ and has unfettered
access to the Chairman of the Board and the Chairman of the Audit and Risk Management
Committee.

The role of internal audit is to review compliance with internal controls, systems and procedures. The
Board is satisfied that the internal controls are adequate to safeguard the assets, prevent and detect
errors and fraud, ensure the accuracy and completeness of accounting records and the preparation of
reliable Annual Financial Statements.

The Internal Audlt Department is staffed by qualified and experienced internal auditors. The annual
Internal audit programme is approved by the committee and all significant findings, together with steps
taken to rectify lapses in internal control, are reported at every committee meeting.

The internal audit function is reviewed by the committee to satisfy itself of the independence of the
Internal Audit Department. The appointment and removal of the Head of Internal Audit is a matter for
the committee in consultation with management.

During the current year, the Internal Audit Department was subject to an Independent External Quality
Assurance review conducted by the Institute of Internal Auditors. The Internal audit department
received a satisfactory rating and generally conforms to the IPPF Standards

External audit

Based on processes followed and assurances recelved, the committee has no concerns regarding the
external auditor’s independence and approved the following fees for work done by them:

2021 2020

R’000 § R’000

Audit fees 7 686 7 001
Non-audit services 310 365

 General expenses : 106 230
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Under provision I 276 | 680

| Total ] 8378 | 8 276

Any non-audit services to be rendered by the external auditor are normally initiated by the business
units following a formal process that is approved by the CFO. A formal policy regarding the pre-
approval of non-audit services is followed. Non-audit services performed during the financial year
Included:

Non-audit services Nature

PAYE: VDP and directive assistance Tax consulting services
Astral Operations Ltd Long-Term Incentive policy review Tax consulting services
Astral Foods Ltd Conveyance report AUP agreed upon | Tax consuiting services
procedures ’

Based on our satisfaction with the results of the activities outiined above, we have recommended the
re-appointment of PwC to the Board and the shareholders. Consideration was also given to the length
of PwC’s tenure when making the recommendation to the shareholders to re-appoint the firm for a
further year.

PwC has been the external auditor of Astral since listing in 2001. During 2013 a tender process was
followed whereby three audit firms, Including PwC, were interviewed and where they presented their
services to the committee. The committee was of the opinlon that the services offered by PwC
remained the most suitable for the Group and PwC was re-appointed as external auditor. The
designated audlt partner is rotated every five years.

As per the new IRBA rule on Mandatory Audit Firm Rotation for auditors of all public Interest entities,
as defined in section 200.25 to 290.26 of the amended IRBA Code of Professional Conduct for
Registered Auditors, an audit firm shall not serve as the appointed auditor of a public interest entity for
more than 10 consecutive financial years. Although this rule is only effective for financlal years
commencing on or after 1 April 2023.

PwC wiil be replaced as auditor from 2024, in line with mandatory audit firm rotation after a 10 year
tenure period. The Company will therefore in the near future commence with the process of
requesting tenders for the replacement of PwC as auditor. Due to the specialised nature of the
business activities of the Company, a transition period for the 2023 financial year is planned in order
to assure a proper hand-over to the new auditor.

The committee, after discussion with management and the external audit, concurred with the key
audit matters set out in the Independent Auditor's Report on the audit of the Consolidated Annual
Financial Statements for the year ended 30 September 2021.

The committee confirms that it has received from the auditor all decision letters/explanations Issued
by the Independent Regulatory Board for Auditors (IRBA) or any other regulator and any summaries
relating to monitoring procedures/deficiencies Issued by the auditor.

The committee was satisfied that the Consolidated Annual Financlal Statements appropriately
addressed the critical judgements and key estimates pertaining to the key audit matters contained in
the Independent Auditor's Report, in respect of both amounts and disclosure. The committee noted
that both the Consolidated and Separate Annual Financial Statements were presented fairly in all
material respects.

Financial function and CFO review
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In accordance with King V™ requirements, we have reviewed the expertise, resources and
experience of the Group’s financial function and are satlsfled that these are adequate and effective for
the forthcoming year. We have also reviewed the performance, appropriateness and expertise of the
CFO, Mr DD Ferreira, and confirmed his suitability in terms of the JSE Listings Requirements.

Integrated Report
The committee oversees the compilation of the Integrated Report, and in particular:

* Takes cognisance of all factors and risks that may impact on the integrity of the Integrated
Report including, matters that may predispose management to present a misieading picture,
significant Judgments and reporting decisions made, monitoring or enforcement actions by a
regulatory body and any evidence that brings info question previously published information and
forward- locking statements or information.

* Reviews for reliability, the disclosure of sustainability in the Integrated Report.

* Recommends to the Board whether or not to engage an external assurance provider on material
sustainabllity issues.

* Recommends the Integrated Report for approval by the Board.

* Considers whether the external auditor should perform assurance procedures on interim resuits
or be engaged for any non-audit assignments.

The committee recommended to the Board to continue not to publish a Summarised Integrated
Report or engage an external assurance provider to confirm material elements of the ESG Report of
the integrated Report. This decision was based on the fact that environmental, social and governance
sustainabillty reporting formed part of the budget process and is reported on by business units and
approved by the Executive Directors. This approach will be reviewed every year. We have appointed
a full-time Sustainability Manager who is responsible for environmental and social sustainability within
the Group. The Group Company Secretary is responsible for the governance sustainability.



12

internal control statement

Management is accountable to the Board for the design, implementation, monitoring and integrating
of internal financial controls for the day-to-day running of the Group, focusing on the efficiency and
effectiveness of operations, safeguarding the Group's assets, legal and regulatory compliance,
business sustainabllity and reliable reporting, including financial reporting.

The commiitee has reviewed significant issues raised by the external auditor in their reports and
reviewed poiicies and procedures for preventing and detecting fraud.

The commiitee has discussed and documented the basis for its conclusion, which includes
discussions with Internal and external auditors as well as management.

The committee is of the opinicn that the internal controls are effective and the financial records can be
relied upon as a reasonable basis for the preparation of the Annual Financial Statements.

Audit committee statement

The committee considered and discussed the Annual Financlal Statements and the Integrated
Report, which includes the ESG Report, with both management and the external auditor.

During this process, the committee:

* Reviewed the financial statements Included in the Annual Financia! Statements for consistency,
fair presentation and compliance with IFRS.

* Evaluated significant estimates and judgements and reporting decisions.

* Reviewed the documentation supporting the going concern basis of accounting and concluded
that it is appropriate.

* Evaluated the material factors and risks that could impact the Annual Financial Statements and
Integrated Report.

* Evaluated the completeness of the financial and ESG disclosures.

* Discussed the treatment of significant and unusual transactions with management and the
external auditor.

* Reviewed and discussed the sustalnability information disclosed and Is satisfled, based on
discussions, that the information is reliable.

The committee considers that the Annual Financlal Statements and the Integrated Report comply in
all material respects with the statutory requirements of the various regulations governing disclosure
and reporting, and the Annual Financial Statements comply in all material respects with the
Companies Act and IFRS.

The committee has recommended to the Board that the Annual Financial Statements be adopted and
approved by the Board.
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To the Shareholders of Astral Foods Limited

Report on the audit of the consolidated financial statements

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Astral Foods Limited (the Company) and its subsidiaries (together
the Group) as at 30 September 2021, and its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with International Financial Reporting Standards and
the requirements of the Companies Act of South Africa.

What we have audlted
Astral Foods Limited's consolidated financial statements set out on pages 21 to 55 comprise:

» the consolidated balance sheet as at 30 September 2021

o the consolidated statement of comprehensive income for the year then ended;
» the consolidated statement of changes in equity for the year then ended;

e the consolidated statement of cash flows for the year then ended; and

e the notes to the financial statements, which include a summary of significant accounting
policies.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Qur
responsibilities under those standards are further described in the Audifor's responsibilities for the
audit of the consolidated financial statements section of our report.

We believe that the audit evidence we have cbtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Group in accordance with the Independent Regulatory Board for Auditors’
Code of Professional Conduct for Registered Auditors (IRBA Code) and other independence
requirements applicable to performing audits of financial statements in South Africa. We have fulfilled
our other ethical responsibilities in accordance with the IRBA Code and in accordance with other
ethical requirements applicable to performing audits in South Africa. The IRBA Code is consistent with
the corresponding sections of the International Ethics Standards Board for Accountants' /ntemational
Code of Ethics for Professional Accountants (including Intemational Independence Standards).

PricewaterhouseCoopers Inc., 4 Lishon Lane, Waterfall City, Jukskei View, 2090
Private Bag X36, Sunninghill, 2157, South Africa
T: +27 (0) 11 797 4000, F: +27 (0) 11 209 5800, www.pwe.co.za

Chief Executive Officer: L 8 Machaba
The Company's principal place of businass is at 4 Lisbon Lane, Waterfall Clty, Jukskel View, where a st of diractors’ names ls avallable for Inspection.
Reyg. no. 1898/012055/21, VAT reg.no. 4950174882,
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Our audit approeﬁ
Overview
Overall group materlality
e Overall group materiality: R53,400,000, which represents 5% of
Materiaiiy the average consolidated profit before tax
Group audit scope
Group
scoping s Full scope audits were performed over nine financially significant
compohents in South Africa
Koy sudt » Specified audit procedures were performed on certain account
balances and transactions of a further two components.

» Review procedures were performed on an additional three
components and analytical review proceduras were performed on
the remaining componenis

Key audit matters
e Goodwill impairment assessment

As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the consolidated financial statements. In particular, we considered where the
directors made subjective judgements; for example, in respect of significant accounting estimates that
involved making assumptions and considering future events that are inherently uncertain. As in all of
our audits, we also addressed the risk of management override of internal controls, including among
other matters, consideration of whether there was evidence of bias that represented a risk of material
misstatement due to fraud.

Materlality

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain
reasonable agsurance whether the financial statements are free from material misstatement.
Misstatements may arise due fo fraud or error. They are considered material if individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the consolidated financial statements.

Based on our professional judgement, we determined cerfain quantitative thresholds for materiality,
including the overall group materiality for the consolidated financial statements as a whole as set out in
the table below. These, together with qualitative considerations, helped us to determine the scope of
our audit and the nature, timing and extent of our audit procedures and to evaluate the effect of
misstatements, both individually and in aggregate on the financial statements as a whole.
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‘ R53,400,000

5% of the average consolidated profit befors tax

We chose consolidated average profit before tax as the benchmark
because, in our view, it is the benchmark against which the performance
of the Group is most commonly measured by users and is a generally
accepted benchmark. We used a five-year avsrage consolidated profit
before tax figure as this is representative of the normal eamings cycle of
this industry. We chose 5% which is consistent with quantitative
materiality thresholds used for profit-oriented companiss in this sector.

How we tallored our group audit scope

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion
on the consolidated financial statements as a whole, taking into account the structure of the Group, the
accounting processes and controlg, and the industry in which the Group operates.

The Group has three principal reportable operating segments that align with its organisational design
namely Poultry, Feed, and Other Africa.

The Group's consolidated financial statements are a consolidation of thirty reporting components,
which make up the Group's three operating segments. Of these reporting components, we selected
nine for full scope audit testing due to their financial significance, limited to an appropriate allocation of
the Astral Foods Limited consolidated materiality. We selected a further fwo components where
specified audit procedures were performed on certain account balances and transactions due to these
being material to the group audit. These reporting components are all located in South Africa. Review
procedures were performed at three additional reporting components, and for the remaining
components, we performed further analytical review procedures as considered appropriate.

This together with additional procedures performed at the Group level, including testing of
consolidation journal entries and intercompany eliminations, gave us the evidence we needed for our
opinion on the consclidated financial statements as a whole.

In establishing the overall approach to the group audit, we determined the type of work that needed to
be performed by us, as the group engagement team, or component auditors from other PwC network
teams or firms. Where the work was performed by component auditors, we determined the level of
involvement we needed to have in the audit work at those components to be able to conclude whether
sufficient appropriate audit evidence had been obtained as a basis for our opinion on the consolidated
financial statements as a whole.

We met with certain of the component auditors in the Poultry and Feed operating segments and
attended divisional audit committee meetings for all components as part of planning the audit, as well
as part of the completion of the audit work performed.
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Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

We communicate the key audit matters that relate to the audit of the consolidated financial statements
of the current period in the table below. We have determined that there are no key audit matters to
communicate in our report with regard to the audit of the separate financial statements of the

Company for the current period.

Management tested the Group’s goodwill, which
had a carrying amount of R136,135,000 as at 30
September 2021, for impairment. They
concluded that there is no impairment as the
recoverable amounts, based on value in use
(VIU) calculations, exceeded the carrying
amounts of the individual cash generating units
(CGUs) to which goodwill has been allocated.
The most significant balances of goodwill
related to the Goldi/Festive CGU and the
Mountain Valley CGU, which had a carrying
amount of R106,020,000 and 15,598,000
respectively as at 30 September 2021.

In assessing goodwill for impairmant,
management applied significant judgement and
assumptions in determining the VIU. These
included the following:

e Growth rates;

e Discount rates;

s Broiler feed costs; and

e Selling priq_es of pouliry products.
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Through discussion, we obtained an
understanding of the process and procedures
applied by management during their impairment
assessment of CGUs containing goodwill.

In respect of goodwill relating to the
Goldi/Festive and Mountain Valley CGUs, we
performed the following procedures:

s We evaluated management's future
cash flow forecasts, which were based
on budgets and forecasts approved by
the board of directors. In this regard we
agreed the amounts used in the future
cash flow forecasts to the budgets and
forecasts approved by the board of
directers. No material differences were
noted; and

o We assessed the reasonableness of
management’s assumptions such as net
realisations of poultry products, broiler
feed prices, sales volumes, working
capital movements and capital
expenditures, by comparing the
assumptions to information obtained
from the National Agriculture Marketing
Council Report, and Grain SA local
supply and demand for maize forecasts.
Based on the results of our
comparisons, we accepted the
assumptions used by management.
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We considered the goodwill impairment
assessment {0 be a matter of most significance
to the current year audit due to the significant
judgement and assumptions applied by
management in determining the ViU of the
individual CGUs.
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We compared the Group’s 2020 and 2021
actual results to the forecasts for these years, to
identify any situations where actual results
achieved were significantly different from the
forecasted resuits. We discussed with
management the reasons for the differences
identified and inspected relevant
documentation. We noted no matters requiring
further consideration.

We tested the discount rate and growth rates
applied by management in their impairment
assessment of goodwill by performing the
following procedures:

e Utilising our valuation expertise, we
recalculated a range of discount rates,
considering inputs for similar entities,
industry data and entity-specific data.
Where differences in discount rates
were noted, we included this in our
sensitivity analysis to consider whether
this would lead to an impalrment charge
being recognised. In this regard we did
hot identify any impairment to be
recognhised, Based on our procedures
performed, we accepted the discount
rates used by management; and

e We assessed the reasonableness of the
long-term growth rate used by
management by comparing it to the
long-term consensus on the South
African Consumer Price Index. Based
on the results of our comparison, we
accepted the rate used by
management.

We tested the mathematical accuracy of
management’'s impairment assessment and
noted no material differences.

We utilised our valuation expertise to assess the
valuation methodology applied by management
against generally accepted valuation
methodology and against the requirements of
International Accounting Standard {IAS 36),
Impairment of Assets.
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We performed independent sensitivity
calculations on managemaent's impairment
assessments, with respect to key assumptions,
which included the discount and growth rates,
net realisations of poultry products and broiler
feed prices. We discussed these with
management and considered the likelihood of
such changes ogcurring. Based on our
procedures performed, we did not identify any
impairments to be recognised.

Other information

The directors are responsible for the other information. The other information comprises the
information included in the document titled “Astral Foods Limited Group Annual Financial Statements
for the year ended 30 September 2021" and the document titled “Astral Foods Limited Annual
Financial Statements for the year ended 30 September 2021 which includes the Directors’ Report, the
Audit and Risk Management Committee’s Report and the Group Company Secretary Certificate as
required by the Companies Act of South Africa, and the other sections of the document titled “Astral
Integrated Report for the year ended 30 September 2021, which is expected to be made available to
us after that date. The other information does not include the consolidated financial statements and
our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is materially
inconsietent with the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of
this auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilitie§ of the directors for the consolidated financial statements

The directors are responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards and the requirements of
the Companies Act of South Africa, and for such internal control as the directors detaermine is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
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In preparing the consolidated financial statements, the directors are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate
the Group or to cease operations, or have no realistic alternative but to do so.

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material migstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with 1ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with iSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive o
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misreprasentations, or the override of internal control.

= QObtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

s Evaluate the appropriateness of accounting pclicies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

e« Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the consclidated financial
statements or, if such disciosures are inadecuate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

s Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the group to express an opinion on the consolidated financial
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statements. We are responsible for the direction, supervision and performance of the group
audit. We remain soiely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit,

We also provide the directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions
taken to eliminate threats or safeguards applied.

From the matters communicated with the directors, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication,

Report on other legal and regulatory requirements

In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015,
we report that PricewaterhouseCoopers Inc. has been the auditor of Astral Foods Limited for 21 years.

bttnlope

PricewaterhouseCoopers Inc.
Director: EJ Gerryts
Registered Auditor
Johannesburg, South Africa
12 November 2021



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

for the vear ended 30 Sextember 2021
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(Restated)
2021 2020
Notes R'000 R'000

Revenue 1 15 868% 938 13832 210
Cost of sales 2 { 13 024 968) ( 11197 192)
Gross profit 2 8B40 970 2735018
Administrative expenses 2 { 746 092) ( 692 794)
Distribution costs 2 ( 1 149 458) (1031 325)
Marketing expendiiure 2 { 243 984) ( 232 159)
Other income 4 10 811 39 492
Other [osses 5 { 1340) { 5704
Profit before Interest and tax 710 999 812 528
Finance Income 6 12 426 27 838
Finance expense 6 { 61103) i 84547
Profit before tax 962 322 755819
Tax expense 7 { 202 681) { 213 577)
Profit for the year from continuing operations 459 641 542 242
Profit for the year from discontinued operations 14 082 18 992
Profit for the year 473723 561 234
Other comprehensive income for the year, net of tax { 2113) { 48 036}
itams that may subsequently be reclaasified to profit and loss 11 402 [ 22 548)
Currency on investment loans to foreign subsidiaries 1064 (2718)
Foreign currency translation 10 338 { 19 830}
tams that will not be reclassiled to profit or loss [ 13 515) i 25 488)
Re-measurement of post employment benefit obligations (note 25) 2 684 12219
Deferred tax on re-measurement of post employment benefit obligations { 754) { 3421)
Changes In falr value of equity instruments { 15 445) { 34 286)
Total comprehensive Income for the year 471 610 513 198
Profit for the year attributable to:
Equlty holders of the company 472 504 556 267
Arised from

= Continuing operations 450 641 542 242

- Discontinued operations 12 863 14 025
Non-controlling Interest 1219 4 967
Profit for the year 473 723 5681 234
Total comprehensive income attributable to:
Equlty holders of the company 4710 391 508 231
Arised from

= Continuing operations 457 528 4984 206

- Discontinued operations 12 863 14 025
Non-controlling interest 1219 4 967
Total comprehensive Income for the year 471 610 513198
(Prior yoar has been restaled o account for certaln businesses as discontinued operations)
SHAREHOLDERS' INFORMATION on SHARES

cents per share cents per share

Earnings per share
Earnings per share 8 1225 1435
Diluted eamings per share 8 1217 1432
Headline earnings par share
Headline eamnings per share 9 1228 1441
Diluted headline eamings per share 9 1220 1438
Dividends
Dividends declaraed in respect of the current ysar's profits 10 100 775
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at 30 September 2021
2021 2020
Notes R'000 R'000
Assots
Non-current assets
Property, plant and equipment 11 2 942 859 2 9486 643
Intangible assets 12 49 984 55 421
Right-of-use assets 14 340 029 537 061
Goodwill 15 136 135 136 135
Financlal assets at fair value through other
comprehensive income 16 105 575 121 020
3 574 582 3796 280
Current assets
Biological assets 17 976 316 851 252
Inventories 18 921 104 861 241
Trade and other receivables 19 1595 721 1218 097
Current tax asset 27 148 30 595
Cash and cash equivalents 20 668 532 6573 581
4188 819 3 534 766
Assets held for sale 71 584
4 260 403 3 534 766
Total assets 7 834 985 7 331 046
Equity
Capital and reserves attributable to
equity holders of the company
Ordinary shares 21 429 429
Share premium 21 89 971 89 971
Other reserves 22 { 39 161) ( 59 596)
Treasury shares ( 250 633) ( 228 111)
Retained eamings 4 348 271 4 304 572
4 148 877 4 107 265
Non-controlling Interest 12 314 15 055
Total equity 4161 191 4122 320
Liabilities
Non-current liabllitles
Deferred tax liabilities 23 704 279 639 482
Employee beneflt obligations 24 126 653 140 730
Leases 14 274 371 365 956
1 105 303 1 146 168
Current llabllities
Trade and other payables 26 1785 351 1 6556 294
Employee benefit obligations 24 268 570 263 757
Current tax liabilities 8 240 6 158
Leases 14 102 087 206 057
Borrowings 27 390 840 27 453
Shareholders for dividend 3 046 2 839
2558 144 2 062 558
Llabliities held for sale 10 347
2 568 491 2 062 558
Total liabllitles 3673794 3208728
Total equity and labilities 7 834 985 7 331 046
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
for the year ended 30 Septzmber 2021 —

Hon-
controlling
Atiributable to ordinary shareholders of Astral Foods Limited Interests Total equity
Share
capltal Other
and Treasury reserves Retained
premium shares (Note22) eamings Total
R'000 R'000 R'000 R'000 R'000 R'000 R'000

2020
Balance at 1 October 2019 80400 (204435) (40573) 39838835 a7e4 227 11 408 3795635
Profit for the year
- from continulng operationa 542 242 542 242 542 242
- from discontinued operations 14 025 14 025 4 987 18 992
QOther comprshenslve Income for the year, net of tax
« from continuing operations {2z 548) (25 488) ( 48 038) ( 48 038)
Increase In share-based payment reeerve 35256 3525 3525
Shares acquired in terms of restricted share Incentive
acheme {23 676) ( 23876) ( 23 676)
Dividends deciared and pald (185042} (185042 { 1320) (166 362
Balance at 30 September 2020 90400 (228111} 505881 4 304572 4 107 265 15 055 4122 320
2021
Balance at 1 October 2020 90400 (228111) (39596) 4304572 4107 265 15 0588 4 122 320
Profit for the year
- from continuing operations 459 641 450 641 459 841
- from dlscontinued operations 12 863 12 863 1219 14 082
Other comprehensive incomef{loss) for the year, net of tax
- from continuing operations i1 402 {13 515) { 2113) { 2113)
Increass In share-based payment reserve 3033 2033 %033
Shares acquired In terms of restricted share incentive
scheme {24 920) { 24 920) { 24 920)
Shares sold In terms of restricted share Incentive scheme 2398 { 894) 1 504 1504
Dividends declared and paid { 414 296) { 414 396} { 3860) [ 418 356)
Balance at 30 September 2021 90400 (250633) (33161) 434821 4 148 877 12 314 4161191
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CONSOLIDATED STATEMENT OF CASH FLOWS

for the year ended 30 Sepiamber 2021

2021 2020
_ N Notes R'000 R'000
Cash flows from operating activities
Cash operating profit A 1155 792 1231706
Changes in working capital B (343 625) (74 117)
Cash generated from operafions 812 167 1 157 588
Tax paid c (135 738) (153 280)
Cash generated from operating activitles 676 429 1 004 309
Cash used In Investing activities (241 343) 580 976!
Purchases of property, plant and equipment D {259 233) (453 931)
Costs incuired on intanglbles { 237) (2 049)
Proceeds on disposal of property, plant and equipment 3855 2031
Finance Income 12 317 28 279
Dividends recelved 1855
Equity instruments acquired (155 306)
Cash flows to financing activities {700 370) (441 738)
Dividends pald to the company's shareholders E {414 190) (164 958)
Dividends pald to nen-controlling shareholders {3 960) {1 320)
Proceeds from the sale of treasury shares 1504
Finance expense on borrowings {6 039) {5 855)
Treasury shares acquired in terms of the Forfeitable share plan (24 920) (23 876)
Lease payments - principal element (204 557) (177 966)
Finance cost paid on lease coniracts (48 208) (67 961)
Net of cash and cash equivalents (265 284) {18 403)
Effects of exchange rate changes 283 9 857
Less: Disclosed as assets held for sale {3 435)
Cash and cash equivalents at beginning of year: 546 128 554 874

Cash and cash equlvalents at end of year 20 277 692 546 128




NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

for the vear ended 30 Sec!ember 2021

2021 2020
R'000 R'000

A, Cash operating profit
Profit before Interest and tax
- from continued operations
- from discontinued oparations
AdJustments for:
Depreciation and amortisation
Scrapping of property, plant and equipment
Profit on disposal of property, plant and equipment
Profit on early termination of capitalised leases
Changa In provision for employee benefit obligations
Falr value adjustments
Dividends recelved
Cash operating profit

B. Changes in working capital
Increéase In Inventories
Increase In blologlcal assets
{Increase)decrease In trade and cther receivables
Increase In frade and other payables
Total change In working capital
C, Tax pald
Balance at beginning of year
Normal tax provigion
Translation differences
Interest accrued
Provision agalnst recoverabliity of tax recelvable balance of a foreign subsidiary
Less: Disclosed as Liabliiies hald for sale
Net balance at end of year
Total tax pakd
D. Purchases of property, plant and equipment
Purchasa of property, plant and equipment to improve and/or expand operations
Purchase of property, plant and equipmant to maintain operations
Total purchases
(Increasa)/decrease In advance capital expenditure payments
(Dacreasa)increase In outstanding capltal expenditure payments
Purchases of property, plant and aquipment
E. Dividends pald
Balance at beginning of year
Per statement of changes In equity
Balance at end of year
Total dividends pald

710 998 812 528

20 427 25 584

424 965 403 465
5426 2811
(3 437) (n
{1 830)
{4 123) (7 078)
5420 (5 507)
{1 955}

1186 782 1231706

(58948) (184 718)
(137 789) (93 866)
(382 680) 54 489

236 003 149 978

(343 625) (74 117)

24 437 (6 055)
(141258) (123 970)
( 496) 132
384
1050
119
18 906 24 437
5 7. 5

(88388) (584 544)
168 244 103 863
(254 643) (688 407)
(3716) 233319
875 1157

550 233 5303

(2839) {2 755)
(414 397)  (185042)
2839

3048
{@14190) (164 958)
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NOTES TO THE FINANCIAL STATEMENTS 26
for the venr ended 30 Sepi=mber 2021
Segment Information

Astral Is an Integrated pouliry producer whose process starte with broller genetics In It breeding operations through the salling of day-okd chicks and hatching eggs, broiler
production and the processing of broltars through four abattolrs, and ands with tha marketing, selling and distribution of poultry producte. Alongside the entire process, feed s
produced In nine fead milla of which about 80%: Is for own Internal requirements, with the balanca sold to axtemnal commercial farmers. Two of the feed mifis and three poultry
breeding and hatchery oparations are situated In African countries outside South Africe. Operating segments are repariad in a manner consistent with the Intemal reporting
provided to the Chief Executive Cfficer who Is responsibla for allocating resources and assassing performancs of the operating segments. The activities have been divided Into
thres oparating segments, Poultry, Feed, and Other Africa. The business activities are grouped In thasa esgmenta baged on the neture of their business and In the case of Cthar
Africa, the geographical area In which they conduct thelr business ectivities. Transactions between reportable segmants ane conducted on simllar tarma aa other axternal
tranaactions of thia nature. All revenus beiwean saomants are at markat related oricas.

Bevenus per esament

Revenue in respect of all three segments comprises of the folowing:
- The sales of preduct net of velue-added tax {where applcable), normal discounts, rebates and refums,
- Revenue Is recognised at the point in ime when control has passed to the customer. This Is when deflvery of the preduct fa made to the customers, or when customers collect
the product from one of the group's locations.
- Payment terme for non-cash sales are generally 30 days from date of statement.

- A recelvable Is recognised In respect of non-cash sales In the Balance Sheet &3 an unconditional right to racelve payment axist.
Poultry:External revenue comprises the sale of poultry related products for human consumption as well as day-old broilars, hatching eggs and day-old parent stock.
The customer profile for poultry products ls malnly wholesals and retall outiets, which Includas the major natlonal food retallers In South Africa
Sales of day-old brollers, hatching eggs and day-oid parent stock are malnly to external poultry producers.
Intar-asgmant revenue consists of poultry by-products sold to the Fead segmeant as a sourca of protein for fasd.
Fead: Exiemal revanue comprisea tha sale of a wida range of specialsad faad producis for commerclally farmed animel specles.
The customer profile for feed products are rmalnly external poultry producers and commercial farmers farming with other animal species.

Intar-segment salea conslst of feed to the Poultry segment

Other Afrfca: Revenue comprises the sale of animal feed and day-oid brollers to extemnal customers.

External Inter-
cusiomer sogment Total segrment
Revenue Revenus Ravenus
L) RO% RO
2020 (Resialed)
Poultry 11168 108 175123 11343231
ey
= Day-old brollers, hatching egus and dey-old parents 727 448
Feed 2453783 4 525 888 8eTR 422
Other Africa 310349 310 349
Day-od olr
= Day-okd broflers, and hatching eage 45 285
From continuing operations 13632210 4700782 18633002
From discontinued operations 172071
4 700 752
2021
Poultry 221188 13077 464
= Poultry products
- Day-old brollers, haiching eggs and day-old parents
Fesd - Fead products LY ] b 301 955
Other Africa 269 435
= Fead products

= Day-old brollers, and hatching sgoe

T IBEOBUS _  SaGEGME i eseasd

{Roataind)
20 2020
Tha group revenue is denominated In the following currencles: KO0 KO0
Ravenus denominated In South Africa Rand 15 676 503 13 745 938
Revenus denominsted In forelan functional curmencies 280 435 310 348
Revenue from ths top five customers are all from the Pouliry ssgment,
Customer 1 462910 3451320
Customer 2 2868 418 2827808
Customer 3 811903 §08 383
Cuatomer 4 623 783 492 158
Cuatomer 8 408 014 482144
Revenue from customer 1 and 2 Individuslly exceeds 10% of totel revenue.
Operating profit per sagment
Coniribution 1o the group profit ks ae follows:
Pouliry 146 742 205 016
Foed 520 615 091
Other Africa M Baz 9422
Profit before Intarest and tax 710 998 812
Finance Incoma 12 A2G 27838
Financa sxpense 181 109 | 84 547
Profit bafore tax 8682 323 560819
Tax sxpense {_203 228) { 213677)
Profit for the yeer from continuing operations
Prefit for the year from discontinued oparations 14 082 15 882
Profit for tha year
[Rostated) (Routalvd}
2021 2020 2021 2020
R'O00 R000 R'O00 R'000
| ]
Depreciation, amortisation and Impalrment and intanciblas Right of use assete
Poultry 187 444 162 582 sa 827 87 811
Fend 23 758 2701 138 168 143018
Other Africa 2410 2838
Carporate 339 248 20630 2089
Continuing operations FIRLTT] 188 349 207874 212918
Discontinued operations 3043 2188
FHEGH 100 547 207 6% HIo1s
Caplisl sxpenditure nga;i El.m and equipment Right of uss asssis
Poultry 867 366 24025 155212
Foed 2470 17 422 286
Other Africa 31178 1367
Corporate 108 12
Continuing operations Hiers 688 227 24511 185 812
Diacontinuved operations 7 008 4375
“454EN0 500 802
Othear 0 a
Poultry 530904 E03 612
Foed 28 287 ye™ 238 084 211438
Other Africa _— 3 47 157 9198 10 788
a1 04 1 T8

{Prior year has been restated io scoount for ceriain businesses as discontinuad operations)
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2. Expenses by nature

Administrative Distribution Marketing
Costofasles  expenses coste expenditure Total
R'000 R'000 R'000 R000 R'O00
2020 (Restated)
Cost of raw material 7 567 736 7 567 735
Inventory writtan down and losses 37 384 37 384
Fair value adjustment to blological assats { 5166) { 5156)
Leass costs 48 441 5184 1662 338 55623
Amortieation of Intangtbles 5 668 5568
Depraciation on property, plant and equipment 173619 6778 2424 60 182 781
Amortisation Right of use assets 40 774 8186 163848 212918
Repaire and maintsnance 454 561 13 088 11908 24 479 502
Whater 117 528 137 61 117728
Energy 680 817 3850 7008 2217 604 182
Information technology related costs 14 84 726 19 84 758
Adverilsing, marketing, promotional releted costs 161 775 1681 775
Transport and distributlon costs 32 482 681 321 713 803
Employes benefit axpanss {note 3) 14289845 332735 60 883 54 650 1887 213
Directors' remuneration {note 32) 66 257 56 257
Auditors’ remuneration and related expenses 7082 7082
Other 619 048 189 062 93 001 13 097 914228
11 197 192 892 704 1031 3256 232 159 13163 470
(Prior yoar has been restated to eccount for cerlain businesses as discontinued operstions)
2021
Cost of raw material 8 004 805 8 004 805
Inventory written down and losses 51125 511426
Falr value adjustment to biological assats t 882 b 8B2
Lease costs A44TY 4888 3031 448 82
Amortisation of intangibles G 488 b 480
Depraciation on property, plant and equipment 196 426 10 085 2708 176 208 406
Amortisation Right of use assets 41 318 7 0BO 169 833 27
Repairs and maintenance 814 448 2 260 2730 14 5632 481
Water 131 067 T a8 131 282
Energy 742 668 & 807 7 648 2209 767 613
Information tachnology related costs .13 alit] 18 F 71 8680
Advertising, marketing, promotional related costs 108 659 168
Transport and distribution costs 28 942 ™o 244 800 168
Employee benefit expense (note 3) 1 603 204 e 56 832 2008 835
Directors' remuneration (note 32) 20 214
Auditors’ remuneration and related expanses T390 T390
Other 766 672 221 226 110 074 14612 1112784
13 024 968 748 092 1 149 456 243 994 15164 810
(Reatated)
2021 2020
3. Employee benefit expense RO00 R{00
Goet of employment of permanent employess 1 666 206 1516 487
Performance Incentives
15 272
17 322
40 082
Long-term retention benefits a7 267 35314
20 000
Termination banefits 3000 4703
Post-amployment benefits _ 8211 9132
1718 028 1631148
Cost of contracted labour #E0 800 266 0856
2006 938 1887 213
Number of amployees at 30 September:
- Permanent employees A EFe 2718
- Contracted labour 3810 3404
' 13 405 13120

{Prior yoar has beon restated to account for certaln businessses as discontinued operafions)
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for the yuar ended 30 Seciomber 2021

Other Income

Scrap sold

Amounts writtan off recovered

Storage fee Income

Insurance recoveries related to costs Incurmed
Rental received

Dividend recelved

Other (losses)/gaine

Foreign exchange (losses)gains on financlal instruments and monetary items
Prefit on sale of property, plant and equipment

Assets scrapped

Trade recelvablesa written off

Profit on early termination of capltalisad leases

Cther

Finance Income and sxpsnse
Interest Income

Bank balances

Qther

interest expenss

Bank bormowings

Interast accrued on lease [iabilities

Unwinding of discount on long outstanding llabiliies
Other

Net finance expense

Tax expense

Gurrent tax
Deferred tax

Current tax - prior year
Deferred tax - prior year
Withholding tax

The tax on the group's profit before tax differs from the theoretical amount that would arise using
the baslic tax rats of South Africa:

Preflt before tax

Tax calculated at a tax rate of 28% (2020: 28%)

Effect of diffsrent tax rates In other countries

Fringe benefits tax In arrear In respact of housaing bensfits paid on behalf of smployses
Dividends pald recognised as cash settied share based payment

Caplial gains portion not taxable

Training allowances recslvad

Non-trading related expenses- holding company

Legal expenses and finea

Donations and soclal investmants not tax deductible

Coats Incurred by foreign subsidiaries not tax deductible

Cther Income/expenses not (taxable)daductible for tax purposes

Temporary differences on which no deferred tax Is recognised

Adjustments to prior ysar's normal tax provieion

Adjustments to prior year's tax base used for caiculating deferred tax

Withholding tax pald

Tax losses not utilised/{utllised) io reduce current and/or defamad tax

Dividends recelved

Finance charges not tax deductible

Tax charge per iIncome statement

Furthér Information about defered tax Is presented In note 23.

(Prior yoar has been restated to account for cortain businesses as discontinued operations)

(Reatated)
201 2020
R000 R'000
1 B87 066
458 1487
3604 4 308
30 138
3307 2583
1068
1001 5402
{1 504) (2 861)
4818 B85
{6 428) 2811)
(17}
4830
48
(1346) B 704y
10 594 25339
1835 2 488
12426 Z7 838
3706 4 530
48 208 67 681
6 886 10712
2333 1335
81104 Ha 547
48 677 56 709
132100 116 239
67 140 09 435
100 240 215874
1337 316
1021 (2 853)
1088 441
202 681 213677
662 322 755 819
185 450 211620
(4178 (818)
1474
868
{104)
{7 532) {1381)
t 866 1 868
507 421
438 531
1190 1441
(472) 140
a6 a3
1337 36
1021 {2 853)
1083 441
1 469
{ 847)

%411 1038
202 681 213 322
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221 2020

R'000 R000
Earnings per share
Profit attributable to equity holders of the company used for calculating eamings per share and diluted eamings per share 472 504 566 267
- From continuing operatione 450 641 542 242
- From discontinued operations 12 883 14 025

conts cents
Baslc sarmnings par ordinary shars 1228 1436
= From continuing operations 1182 1388
- From discontinued operations 33 38
Diiuied earmnings per share 1217 1432
= From continuing operationa 1184 1398
- From discontinued operations 33 38

Mo of shares No of shares

Welghted average number of ordinary shares In lssue during the year for calculating earmings per share 38 684 889 36 765 1356
Adjustments for forfeltable shares 249 099 78 523
Woeighted average number of ordinary shares for calculating diluted eamings par share 33
Baslc earnings per share

Basic eamings per share Is calkculated by dividing the profit atifbutable to equity holders of the company by the weighted average number of ordinary shares during the year,
reduced by ordinary shares purchased and held as treasury shares,

Dlluted sarnings per share
Diluted eamings per share for the current year Is based on the number of shares, currently held as treasury shares, which will per the forfeltable share Incentlve scheme,
elther vesis depending on the mesting of certaln parformance critera, or will be sold back Into the market In the event the performance conditions have not been met.

Diluted eamings per shara for the prior year has basn calculated by adjusting the weighted average number of ordinary shares outstanding to assume cenversion of all
dllutive potential ordinary shares from the exercise of share options. The number of shares that could have been lssuad at falr value (determined ae the average annual
market share price of the company's ehares} to equal the monetary value of the subscription rights attached to the outstanding share options, are calculated. A higher number
of shares that would have been issued In the evant the share options were sxarcisad, varsus the number of sharas that could have been lssued at falr valus, have a dilutive
effect on the eamnings per share. No adjustment ls made where the issue of share options have no dilutive effect on the number of shares in lasue,

Continuing Discontinued

QGross Net operstions opemations
R'000 R'000 R'000 R'000
Headline sarnings
2020
Net profit atiributable to shareholders 656 287 542 242 14 026
Adjusted for: 2 804 2020 1854 €6
Profit on sale of property, plant and eguipment (D _?I | { 1) 66
Loss on assats scrapped 2811 2016 2016
Headline eamings 558 267
2021
Net profit atiributable to shareholders 472 504 459 641 120863
Adjustad for: 1888 1243 1188
Profit on sale of property, plant and equipment ( 3437) (2 q { 2723) ;'lss
Loss on assets scrappad 5426 I 3811
Headline sarnings T3 TAT
20 2020
cente conts
Headline sarnings per share (cents)
Headline sarnings per share (cents) 1278 1441
- From continuing operations 1194 1404
- From discontinued operations M4 37
Diluted headline samings par share {cents) 1220 1438
= From continuing oparations 1187 1402
- From discontinued operations 33 38
F000 R000
Dividends
The following dividends (net of treasury shares) ware declared In respect of the curment year's profits:
Interim dividend {Dividend no 38) - 300 cents per share {2020: nil} 115670
Final dividend {Dividend no 40) - declared on 10 November 2021
canis par share (2020: 775 cents per shara) b
Total dividends declared In respect of the year ended 30 September 2021 - cents per shara { 2020: 775 cents per share) T&5 BaT

The current year financlal siatements do not include the final dividend declared In reapect of the financlal ysar ended
30 September
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Property, plant and equipment Land and Piant, and
bulidings equipment Vehicles Total
R'000 R'000 R'000 R'000

Net book amount at 1 October 2019 1086 168 1328 652 38108 2462018
Changes for the year:

Reclassificationa (132) ( 338) 470

Exchangs translation changes (8114) {6 483) ( 402) ( 14 999)
Addllons - Expanslon/improvement 68 400 512070 3074 584 544
Addlilons - Replacement 12433 67 282 24148 103 883
Disposals {1418) { 483) { 1811)
Assets sorapped (315) (2 453) { 43) { 2811)
Depreclation recognised in the statement of comprehensive Income {30 823} {148 581} (74177 184 961}
Closing net book amount 1138 447 1750 751 ET 445 2046 543
Balance at 30 Septerber 2020:

Cost 1838263 3071378 165 204 4 874 9685
Accumulated depreclation (499 846 (1320 827) (107 848)] (1928 322)
Closing net book amount 1 1750751 57445 2 8946 843
a1 il .

Net book amount at 1 October 2020 1138 447 175075 57 445 2045 643
Changes for the year:

Reclassifications 41429 {41 429)

Exchange translation changes 1433 1623 364 3420
Additions - Expanslon/improvement 53 915 2535 8125 &8 399
Addltlons - Replacement 36 602 108 564 21078 166 244
Disposals {341) {44) { 385)
Assets scrapped {1 351) (3904) {171) (5 428)
Depreciation recognisad In the statement of comprehsansive Income (3% 262) {157 0OD) [{:] m)l (211 485)
Less: Held for sais operations 692} 18 44 551
Cloging net book amount 1 1 T

Balance at 30 September 2021: |

Cost 1732 364 3 060 957 184 110 | 49'17431'
Accumulated depreclation 822 (14027 {108 2 034 57
Closing net book amount % 200 g% am% ﬂ% i
Detalls of the Individual properties are on record, which are open for Inspection by members or thelr nominees at the registered cffice of the company.
Certain assets at a Zamblan subsidlary stand as securlty for bank faclities - refer note 29.5.

- Bulidings, plant and equipmeant are of a spacialised nature and the expected useful lives at Inltial recognition are based on past experlence of
deployment of simliar assets in the group.

- Subsequent to the Inltlal determination of useful Ifves, the remalning useful life Is assessed annually, taking Into account the physical condition of the
aseet ltem and how long It can stlll be operational without Incurring excessive repairs and maintenanca costs. When the cost of repairs and malntenance
raaches such a level where it is not feasible to contlnue to use a particutar plant Item, it Is replaced. Continuous technology changes could also have a
bearing on the economic life of existing assets. The Impact of lower operating coste of using the Iatest technology In processea thereby warranting
Investment in such assets could make the use of existing assets uneconomical and have an Impact on thelr useful economic lives. Due to the above
variable factors, predictions of future replacement dates are based on subjective assassments, and remalning life axpectancles are thersfors subject to
variabliity.

- Depreclation on speclallesd bulldings, plant and equipment [s calculated on the basis that they will have no residual valua when they reach the end of
thelr estimated economical lives.

- Depreciation on vehicles Is calculated on the basis that It will have residual values of between 10% and 20% of the original cost when they reach the
end of thelr estimated economic livea.

- Deprociation on assets Is calculated using the stralght-fine method to allocate the cost of each asset to Its sstimated realdual value over Ite estimated
useful life, The estimated life of assets per aseet category falls within the following ranges:

- Buildings 50 years
Plant and squipment - poultry 8-25 years
Plant and equipment - feed 5 — 50 years
Vehiclas 5= 10 years
Intangible assets - software § - 15 years
2021 2020
R'000 R'000
intangible assets
Software
Opening nat book amount 55421 59 183
Changes for the year:
Exchange translation changes 11 (112)
Capltalleation of costs Incurred 37 2049
Disposals {33) {113)
Amortisation - Included In adminietrative expenses {5 508) (5 588)
Less: Held for sale operations ; 13)
Closing net book amount 55
Cost 47 438 98 291
Accumulated amortisation (%%L (42 870
Cloalng net book amount &5
Capltal commitments
Capltal axpanditure approved not contracted for 185 517 170 167
Caplital expenditure contractsd but not recognisad In the financlal statements 54743 127 882
Cost on Intanglbles contracted but not recognisad In the financial stataments 139 69

The capital commitments will be financed from a combination of operating cash flows, surplus cash and borrowinge when
required. No abnommally high debt levels are foreseen resutting from future capltal expenditure.
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14, Leasss

Information regarding [sass contracts in the group I previded below.

The nelure of lease contracts In the group are In reapect of laasas of office space, movable plant tems In the processing plants, genaral office

equipment, farm vehicles and vehicles for outbound transport of finlshed goods to customers.

Lease contracts varies from contracts for individuel itema to contracts whena a number of lama are feasad per contract, as the case |s In respect

of cartain vehkles.

Qualifying leases are recognissd as right-of -use assets with comesponding laase llabilties.

The values of the rght-of-use assels and lease liabllites have bean based on future lease payments, discounted at the prevaliing Incremantal

borrowing rate fo presant valuas. The incremantal bomowing rates used are basad on the cost of bormowing from third party financlers.

Future Index or rete related Increasea In variable lease payments are not taken into account in detarmining the camrying values untll they take

affect. When thesa adjustmants take affect the lease labliity ls re-measured with & cormesponding adjustment to the right-of-use assets.

In instances where thare |s & reasonabie degres of certainty that options to exiand lease parioda will ba exprcised, the extended parioda have
baan usad In calculating the present values of lease payments.,

The Impact of lsases on the deferred tax provialon are saparatsly caiculated and providad for on the of right-of-uss asssts and for the lesse
labliiss. Refer note 23 - Deferred tax.

14.1 Right-of-Use assats

Plant, and
Bulidings aguipment Vehicles Total
R'000 R'000 R'000 R'000
220
Opening balance 1 October 2018 53 091 3210 538 263 585 584
Changea for the year.
Additions 21 005 134 307 166 312
Re-measursmsnts (927) {927)
Amortisation (& 800) 43824 (199 904 212 918!
Closing net book amount 44 401 10 801 472 169 537 061
Balance at 30 September 2020:
Capitalisad costs 53091 22138 872873 747 902
Accumnulated amortisation [ 8680 [ 2247 199804:(| ( 210841)
Cloaing net book amount 44 401 19 891 472 788 537 061
2021
Cpening balance 1 October 2020 44 401 19801 472 186 537 081
Changes for the year:
Addtiona 809 19800 Jo4az 24 311
Re-meesurementa {1 054) a2 068 8086
Derscognitions ; {21 838) 2(:1 :;:)
Amortisation T 5 061 193 573} (207 UT4)
Closing net book amount ;! ;::' 32 052} {m 381 028
Balance at 30 Saptsmber 2021: = 3 |
Capitalised costs 62 429 41 13 571 107 886139
Accumulated amortisation {15718 { 8e81) 1 43
Cloeing net book amount ﬂ'ﬂlL 32962 -3

The valua of new right-of-use assets added during the year, are the nifelly measurement of the relatad leass Lablity.
Right-of-use assets are amortised over the ghorter of it useful [ife or the leasa term, including an extended term, where applcable.

2021 2020
R'O00 R'000
142 Laane liabilities

Non-curment 2743711 385 956
Cumant 102 OnT 206 057
Total 376 488 872013
Maturity profile of lsasa Nabliites:
Capital payments next year 102 080 206 037
Capital payments from the second up to the fifth year 257 00: 335 376
Capiial payments afar flve ysarn 173 30 880

“ 376 48D B72013
Tote! lease payments relating to caphaised leases 785 245927
Interest expanse on lease Bablity Included In finence cost 48 208 87981
Laase paymants are apportioned between a finance cost component, recognised as a finance charge, end @
reduction of the outstanding principal amount of the laasa liablites.

14.3 Other leases

Leasa payments included In operating profit as laase axpenses :
Leasa payments relating to low value terna 6926 3183
Leass payments relating to short-term lsasas 12 404 7483
Variabla lease payments not inked o an Index or rate and not recognised In ight-of-use assets 34188 41281
Future commitmants - Other leases: 8 488 10 817
Not later than one year:
Short term lsaseas: property 3510 4054
Short tarm lsasea: plent and aquipment 158 2
Short term leasea: vehicies 100
Low value tems 2007 3778
Later than one year and not later than five years !
Low value liems 2285 2044
Later than five years
Low value liems Ba|| 480

Short tarm laases are thosa with terms of not more than twelve montha.
Low value leases are genarally leasas of office equipment and of personel IT equipment.
Leass payments In respect of short tenm laasas and leases of low value tems are expensed In the Income statement, as and when Incumed.
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Goodwlll

Goodwi [s allocated {o the group's cash-genarating units identifiad according to busineas segment. Goodwil Is assessed for Inpakment et each reporting date. The
racoverable amount of the relevant cash generating units Is determined based on value-in-use calculations. These calculations use cash flow projections as
conieined in the annual budget and business plan forecasts approved by the board of directors.

The diecount rates used fo determine values of Individual cash ganerating units are based on the weighted everage cost of capital for these business units and
neorparate speciiic business rgks relatad to the Industry es well ag the different geographical and economical greas in which buainsas activities ars conducted.
The diecount rate |8 lower than tha previous year due 1o increased level of debt resulting from the Inclusion of leass liabilties as part of the dabt funding of the
businesses.

The cash fiow projactions have besn projected gver five years. Abnormal trends In the foracaats, given the cyclical nature of the Industry In which the busineases
operate, for example the Impact of abnormal weather patiams, are siminated In the parpeiully celculations of future cash flows,

Faed costs for brollers and the sefling pricee for pouliry products are regarded as the two moat critical assumptions that impact the profitablily of the relevant
business units. These two key assumpticns are also exposad to the most volatilty compared to other assumptions used In the forecasts.

The perpetual growth rete la based on the group’s asseasment of the iong term aconomic outiook and takes into account a view on market conditions and the
strategic positioning of the business units within the markets In which thay opsrate. The valuations, using a perpetulty growth rate of 5% accounts for the Impact of
Infiation on future cash flow streama only, and does not take Into account further expansion. It is also axpsctad that tha businessas will maintain their reapective
market positioning and no reduction of volumes are assumad In the calculation of the valuation of the business units.

Broller faed costs

The mejor components of the broller feed ration are the cost of malze and soya. The cost of these two Ingrediente are Influenced by @ number of factors Bke weather
patiams, the size of annual national and internetional crops, stock holdings and rate of consumption of these commodites. Market forcas impact prices of these
commodities and assumptions for future pricea take Inta account most recant stock-io-usa ratios and pricas of futurea traded for these commodities in the open
market. Specific adjustments are made for known abnormal weather patiems such ae droughts or above everage rainfal perlods which coulkd impact prices. Tha
fead cost also Includes an allowance for the Impact of inflation on the production cost of broller fesd.

Solling prices poultry products

Seling prices for pouliry products are Influenced by market forces which impact the supply and consumption thereof. Assumptions for future price levels take Into
account the most recent markat conditions adjusted for known price volatiity such es changes in regulations, perfods of over and short supply conditions, and
foracastad trends in conaumer spending. Long taerm pricing assumes normalised market conditions and any prolonged perod of over or under food Inflationary
Increasea in poultry products, ere normelised In the long term outiook for sefling prices.

Forecaat Avarage
Discount period perpetulty Goodwlll
rates (yeurs) growth rates R'000

2020

Poultry

GoldiFestive 12.9% 5 4.8% 106 020

Mountain Valley 12.8% -1 4.8% 15 599

Nationel Chicks 12.9% 5 4.8% 3740

County Falr 12.8% 5 4.8% 2659

Faed

Maedow - South African cperations 128% 5 4.8% 5648

Other Africa

Africa Feads Limited (Zambia) 173% 5 10% 2 560

13613

2021

Poultry

GoldiFastive 13.3% [ ] 5.0% 108 020

Mountain Valley 13.3% [ ] B.0% 15 500

National Chicks 13.3% 5 50% 3749

County Falr 13.3% [ 5.0% 2 559

Fead

Meadow - South African operations 13.3% B 5.0% 6848

Other Africa

Africa Feads Limited (Zambla) 17.5% ] 10.0% 2 5690
138138

The pre-tax discount ratss are as follows:
GoldlFestive {15.9%), Mountaln Vallay (15.7%), Netional Chicks{15.7%), County Falr(15.9%), Meadow(18.2%) and Africa Fapds Limied Zambla}(22.1%).

(2020: GoldiFestive (15.7%), Mountain Valisy  16.9%), National Chicks(16.3%), County Falr{15.6%), Meadow(15.9%) and Africa Feads LimNed (Zambia)20.7%)).

2021 2020
Senshtivity analysis B'000 R'000
Changes In the economic and financial envimnment, competiior activity, regulatory authorities’ declalons and consumerns’ bahaviour
In responsa to the sconomic snvionment, may affect the assumptions used In the calculation of the recoverable amounts.
The percantages Indicated below are regarded as reasonabiy possible changes to the long tenm assumptions uead for the more
critical assumptions.
In the event that any one of the criticel assumptions should change without compensating changes In the cther assumptions, the
Impact on the earrying value of goodwll could be as follows:
Potential Impalrment If the discount rates are Increasad by 1% : (6 687) NIl
Potential Impalrment If the discount rates are increased by 2% (10 158)
Potential impakment ¥ the net realaations of pouliry products decrease by 1% {18 158) NIl
Potential impaimeant ¥ the net realisations of poultry products decreass by 3% {18 158) {15 588)
Potentlal impakment ¥ the net realsations of pouliry products decrease by 5% {18 158) {16 689)
Potential impairment If the broller feed price Increased by 1% {18 168) NI
Potentlal impaiment If the brotler feed price Increased by 3% {16 168) (1832
Potantial impaimant If the broliar feed price increased by 5% {18 158) (15 599)
2021 2020
RO R'000
Financlal assets at fair value through aother comprehensive Income
Ligted shares In Quantum Foods Hokfinge Lid
The shares ara not hald for trading as it [s regarded as an strategic Investment.
An Imavocable election has been madse to recognies changes In the fakr value of the shares In this category.
At cost - 19 B30 855 shares 155 308 156 308
Falr vakue adjustment _..l‘.‘ﬂ_.l_(%‘_l'“ 266
Falr valus 105 575 12

The canying value of the Investment ls based on the share price on 30 September as Isted on the Johannesburg Stock Exchange (Js-é). and It fals in level 1 of the
fair value measurement hlerarchy.
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Elological Assels Ego Broller Braeding
stock atock stock Total
R'000 R'000 RO00 R'000
2020
Falr value at 1 October 2019 88 263 302323 390 818
at 1 October 2019 288105 368 105
Increase due to establishment costs 670 560 5 548 388 866 401 8 885 340
Decreass due io harvest/sales (642 415) (55410186) (100 084)| (6 283 485)
Decreass due to amortisation (513 115) { 513 115)
Falr value adjustment 1872 1980 3782
Closing balance 118 2B 311675 A3t 32T B%1 262
Bealance et 30 Septembar 2020:
Atfalr veive 1168 280 311678 420025
At 421 327 421 327
a = = __— = ———— =
Feir value at 1 October 2020 118 250 311678 429 928
at 1 Oclober 2020 &1 3 42137
Increaas dua to establishment costs 3 788 B 742 350 840 048 8 306 158
Decrease dus to harvest/sales (FY 007) (6 068 £02) (108 081)( (7 581 480)
Decrsass due to amortisation (895 499) { 89b 409)
Fair value adjustment (3 225) {1 335) { 4 581)
Less: Held for sale operations 7 867 1 007 { 8 674)
Closing balance 1HINM 57 976 318
Balance at 30 Sepismbar 2021:
At falr value 34 111 384 287 518 388
At £57 918 AT 918
The quantity of agyg, broller and breading stock Is based on the number of aggs and bird placem nning of ea: n cycle
mortalities.
Eansiock

The carrying value of agg stock is based on fair value, and falls In level 3 of the fair value measurement hlerarchy.

Coate incurred related o the production of eggs are capitallead during thelr growing cycle. A falr value adjustment Is applied to the cumulative capltallsed cost
thereof.

Tha fair value adjustment of agge Is determinad as the price difierence between tha sum total of the capitallsed cost at point of sale and the price at which the
hatching egga ane sold In the external merket.

Broller stock

Tha carrying value of broller atock Is based on fair value and falls in level 3 of the falr value measurement hierarchy.

Coats Incurred ralated to the production of broller stock ara capliallsad during Its growing cycle. A fair value edjustment le appiled to the cumulative capitalised
cost thereof.

The fair value adjustment for live brofler birds s based on the ratio et which the cumwated costs per kilogram of Hve brollera et point of harvest differs with the
bought-in prica per live kliogrem pald for broller birds dellvered by outside coniract growsns far processing through the abattoirs. This adjustment ratio s applied
to the sum of costs of the total brofiar stack holding.

Blological assels include assels held at contract growers, es the Group retains ownership of these asssts.

Braeder atock

‘The carmrying velue of bresder stock is basad on

The cost of breeding stock Includes the cost of the day-old chick, feading and olharmlmd coats, which are caplteliead during its rearing cycle of epproximately
22 weaks. Tha caplitalisad costs are then amortisad during its procuctive (laying) cycle of apprexdmately 40 weeks, to a cull value at the end of its preductive Iife
cycle. There |s no market for bresder birds, axcapt for when sold as a day-oid chick, and when sold at its cull value et the end of Its productive cycle. In the
absance of any falr value Indicators for maturs braader birds, the carrying value of the braading stock, as calculated on the basls of I8
regerded es an accurate Indicator of the fair value therecf In the Integrated poultry producing process.

2N 2020
RID0D R'000
Inventories
Fead raw materials 284 102 285 235
Fead finished goods 48 961 30188
Poutiry products 409 410 364 882
Consumable stores 183 603 162 154
521 104 BE1 241
The cost of Inventories and value of biological asssts recognisad as an axpenaa In profit and lose amounts to R 8 985 million
{2020: R 7 568 million)
Certaln Inventories at tha Zamblan subsidiaries serve as sscurity for bank faciiities - refer note 20.5.
Trade and other recelvables
Financlal Instruments
Trade recelvables | 438 027 1128 168
Provision for loss allcwanca/doubtful debts EELE ]
Trade recslvables - net 1436 027 1125734
Other recelvables 24 607 23576
Recealvable in respect of investment sold 8142 12215
Non financlal iInstruments
Prepaymanta 55 883 13 688
Advance capltal expendiiure payments 26 387 22872
VAT recoverable 42 901 108189
Other receivables == 4 516
7
Tha falr valuea of trade and other recelvablas approximate their carrying value.
Tha carrying amounts of the group's trade and cther receivables are denominated In the following curencles:
SA Rand 1 563 881 1208 Sﬂﬂ
Zambian Kwacha 12 080 ]

"'Hi"—iw

gurhln trade receivebles et 8 Zamblan subsidiary serve ag security for bank fachities - refer note 29.5.

stagories

Trade receivables are categorised according to the different business segments as the profiles of trada recalvables differ betwesn the operating segments, and
credit risks within these categories are therefore reviewed separately.

- Trade recelvables from tha Poultry segment consist malnly of retall and whaolesals customars with the balance consisting of poultry farmers.

- Trade recelvables In the Fead segment consist mainly of farming customars with limited axposurs to retall customers.

= Trada racelvables In the Other Africa segment consist of both farmers and retall customers.

Po 1100 767 864 512

ultry
Farming 10 812 13 457
Retall and wholesale 1111 155 aa1 055

Fead 211 8688
Retall and wholesele 1l 805 29 825
Other Africa 9 199 10 TBB

Farming 3 18
Retall and wholseale
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Cash and cash squivalents
Cash at bank and in hand

Cash and cash equivalents Include the following for purposes of the cash flow statement:

Cash at bank and In hand
Bank overdrafts (note 27)

Cash and cash equivalents per the staterent of cash flow

Share capltal
Authorised share capltal

75 000 000 ordinary shares of 1 cent each
{2020: 75 000 000 ordinary shares of 1 cent each)

lssued share capltal

42 235 ordinary shares of 1 cant each
(2020: 42 922 235 ordInary shares of 1 cent each)

Total lssusd share capltal and premium

All lagued shares are fully pald.

Number of shares effectively In Issue

2021 2020

R'000 R'000
668 532 573 681
668 522 573 581

50 750
420 429
BB 871 80871
80 400 80 400

No of shares No of shares
42 922 235

Iseued shares 42 922 235
Treasury shares held by subsldiary and by particlpants In the forfeltable share schems. ! 4 366 %} 5 4203 077)
Unissued share capltal

No of shares No of shares
Number of shares under the control of directors and avallable to be utilised for the purpose of the share option
scheme at the end of the year A Z02 400 4202 400
Other reservas

Non- currsncy Currency
Share basad distributable  transiation gainsi{iosses) Total other
payment reserve  legal reserve reserve loans reserves
R'000 R'000 R'00D R'000 R'000

Balance at 1 October 2019 782 {33 241) (8114) { 40 573)
Provision for equity seftled payment costs 3525 asas
Currency loss on investment loans to foreign subsidiaries ( 2718) { 2718}
Currency translatlon differences arising In year {19 830} { 19 830)
Balance at 30 September 2020 3525 782 53 071) 10 832) | 50506
221
Balance at 1 October 2020 3525 782 (53 071) {10 832) { 30 508)
Provision for equity settlad payment costs 9 033 # 033
Currency loss on Investment loans 1o forelgn subsidiaries 1084 1 084
Currency translation diffarences arising in year 10338 10 338
Balance at 30 September 2021

The nen-distributable legal reserve relates to a forelgn statutory require

distributable.

12 558 782 Iﬂﬁ g?@{ [ 38 161)
e POMan or resory Orsgn = ry 15 reg -

The movement in the currency translation reserve relates to the fluctuations of the functional currencles in which the Other African subeldlaries conducts thelr

business actlvities, against the South African Rand.
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Dafarred tax -

Deferred tax Is calculated on all temporary differences under tha llabliity method, using a principal tax rate of 28% {2020: 28%).
Deferred tax assets and llabilitles are offset when there Is a legally enforcaabla right to set off current tax assets against

current tax llabliities and when defemed taxes relate to the same fiscal authority.

Defarred tax llabllitles

Movement on the defermred tax llabliity account Is as follows:
Opening balance

Less: Held for sale operations

Charge related to tems In Other Comprehansive Income
Charge to profit and loss

Originating end reversal of tamporary differences
AdJustment to amounts recogniaed In prior year

Atend of year

Analysis of deferred tax labilitios :

Temporary differsnces giving rise to deferred tax Ifabllittes
Accelarated tax allowances on assets

Temporary difference on livestock and farming consumables
Leasa llabillty

Temporary differancea giving rise to deferrad tax sssets
Right-of-use assets

Provision for retirement benefit obligatione

Provision for long-term retention payments

Provision for outstanding leave pay

Rental equallsation reserve

Provision for Incentive bonuses

Provision for claims and trade dissounts

Provision for long sarvice awards

Tax loases utlized to reduce deferrad tax llablitty

Other

Continuing operations
Discontinued operations

il

Temporary differencea glving rise to deferred tax fablilitiss
Accelerated tex allowances on assats

Temporary difference on livestock and farming consumablas
Leese llabllity

Temporary diffarences giving rise to deforred tax assots
Right-cf-use assats

Provision for reffrement benefit obligationa

Provision for long term retention payments

Provision for outstanding leava pay

Rental aqualisation resarve

Provision for Incentive bonuses

Provision for claims and trade discounts

Provislon for long service awards

Tax losses utilizad to reduce deferred tax llablity

Other

2021 2020
RDO0 R'000
639 482 539 421
{4 117)
753 3421
66 161 _ 96 840
a7 140 99 493
1021 853
Chargedi{releass)
to othar
Opening Charge toprofit comprehensive Closing
balance and loss Income balance
R000 R'000 R000 R000
488 053 66 188 566 241
181 544 41 351 222 806
160 164 160 184
(180 37T) (160 377)
(27 6186) ( 858) 3421 (25 054)
(38 701) 1 388 (37 335)
(25 805} (4 472) (30 377)
( 335) 335 -
(22 088) 4 408 (17 620}
(7 806) (21 203) {20 188)
(3 360) 560 (2 800}
(2 447} (2447)
{14 2686) [ 284) (14 550)
530 421 68 840 3421 639 482
98 582 635 385
58 4117
3564 607 24 288 588 882
218 848 26 428 248 2TY
160 184 {64 753} 105 411
(150 377) 55 169 (95 208)
(25 054) { 823) TEY {25 124)
(37 074) 8774 {27 300)
(30 132} {3 013} (33 147)
{17 251) (G 978) {24 229)
{25 188) {5 194) (34 Ju2)
(2 800) (81) (2 88%)
(2 847) 2 447 .
(13931) 20931 = 7000
635 385 68 1681 783 704 279

A deferrad tax llabillty of R 26 526 000 {2020: R24 088 000} has not baen recognised in respect of withholding tex In the event of all the reteined eamings of the foreign

subsidiaries are distributed by future dividends declarations.
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Financial Risk Management

The responsiblity of the overall finenclal fak of the group vests with the board of diractors which has an overal responebiliity to ansure the group opsrates within
accaptable risk parameters.

In exerclaing this responsibilty, the board essesses amonget others, the appropriate levels of capltel Investment on expanslon projects, the quantum of dividend
payments, and stratsgy on procurement of raw materials againat the outiook of near and longer tarm trading conditions.

The board |a assisted In this function by the Audit and Risk Managsmsnt Commities which also asassasa tha businass riaks, as identified by managemant from time to
time, and the appropriaie compensaiing controls to manaege and mitigate the knpect of the raks.

The group I exposed o the folowing major financlal deks:

Crudit risk

Cradit fiak Is the dak that one party to a financial instrument wil causa a financial loas fo the other party by failing to diacherge &n obligation.

Trads recalvables and deposits with banks are subject to credlt ek and are managed by the Group Cradit Exscutive and Chief Financial Officer.
Irace recelvables:

The group's main credlt riak la concentrated In the aggregate balance of trade recelvables.

Trade recelvables are catagorised according to the different businesa segments as the profile of customers differs betwaan the operating ssgments.
The credit risks of sach Individual customer within thess categoriss are reviswed annually.

= Trade receivables from the Pouliry segment consist mainly of retall and wholesale customers with the balance consisting of poullry farmers.

- Trada recalvabiss In the Faed sagmant conelst mainly of farming customsrs with limiad exposure o retall customarns.

- Trade recelvables In the Other Africa segment conslet of both farmers and retall customers,

The group assesses credit risk on Initation and continuocusly monliors exposure.

Inltially: The granting of credit in relation to trade recelvabiles la controlied by the appiication of a number of credit controling procedures, namely;

= Credlt risk Insurance cover. .

= Customars’ cradit risks are individually assassed and, where nacsaeary, additional sacurity Is requeated from the customer.

= Credit Imits are set for customers and control procedures are In piace o ensure adherence to those mits.

- Requiement that custorners should provide updated statsmants of assats and Bablites.

= No credit tarme to customers regarded ae high risk as per the intemal credit risk assessment.

- New credit terms are approved and signed off by the Chief Executive Officer.

Subasquantly: Tha subsaquent cradit control procedurss includs:

- Regular visits and communicetion with customers,

- Annuel re-assessmant of the cradit worthiness of customers,

= Immediate follow-up on lats paymeants,

- In the event a customer la uneble to pay, further irading with the customer Is suspanded.

= Changes to axisting credit fsrma are approvad and signed off by tha Chiaf Executive Officer.

Exposure fo trade recelvables comprise e lamge, widespread customer base within each busineas segment/category and Is as follows at 30 Sap:nn;bar:

2020
R'000 R100
Accounis recelvable 1430027 1126166
Leesa: Loas allowance { 36)
Less: Provision for doubtfut debts |_386]
Net accounts recaivable 1438027 1128734
Other receivables 32749 35 791
4707 11
The table below sets out fully performing, past due but not Impaired as well as the impalred recalvables and the provision against such
recelvabias:
Fully performing - due by up fo 30 days 1420809 1123990
Outstanding longer than 30 days 11 368 2176
Past dua by 31 o 60 days 8280 k-3
Past due by mere then 60 days 1866
Poultry Foed Other Africa Totad
The receivables outstanding longer than 30 days per category: R000 R'000 R'000 R'000
2020
Past dus by 31 o 80 days M 4 321
Past due by more than 60 days 1268 508 1856
1 GRE 580 2178
2021
Past due by 31 1o 60 davs 8142 144 8208
Past dus by mona than 60 daya 2310 TH2 lorz
10 452 06 11358
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for the year ended 30 September 2021
2021 2020
R000 R000
Trade and other payables
Financlal Instruments
Trade payables 1484 7197 1273838
Outstanding payment In raspact of capital axpenditure Incurred 3088 k3 T3]
Accruals and other payables 2856 758 189 481
Non financlal Inatruments
VAT payable 2122 24 484
Provision for contribution to local government weter supply Infra-structure repairs 4 845 10 000
Operating lease aqualisation
Other 33163 54 448
1 735 354 16566 204
Payment tarma for trade payables are usualy 30 days from data of siatement.
The camrying amounts of the group's trede and other payabies are denominated In the following currencies:
SA Rand 1 760 116 1 526 647
Zamblan Kwacha 19171 15015
Mozambican Maticala 387 35
US Dollar 2867 11 041
1786 351 1 556 284
Net borrowings/surplus cash
Current borrowings
Bank overdrafis 30 840 27 463
Bank overdrafis are repayable on demand.
The carrying amounts of the group's bormowings are denominated In the foowing currencles:
8A Rand arr asr 8917
Zamblan Kwacha 13 453 18 538
390 840 27 453
Net debt/surplus cash reconclilation
Bank surplus funds 668 532 573 881
Bank overdrafts = _ (390 840) (27 453)
Cash and cash equivalents per staternent of cash fiows 277 692 546 128
Lease lablities 378 572 013
Net (debt)/aurplue funds E %2 IE EI
Cash and cash
Financing activities Leazes squivalents Total
RO00 RO00 RTO00
Belance at 30 September 2019 654 874 554 874
Leese labiities teke-on balance - change In accounting policy {585 584) (596 594)
Cash flows 177 066 (18 403) 150 563
Effect of exchange rate changes :1.1.14 2857
New leases (155312} {155312)
Re-measurements 237 927
Balanca at 30 September 2020 (672 013) 548 128 {25 835)
Canh flows 204 B57 (285 284) (60 727}
Effect of exchange rate changes 283 83
Less: Held for sala operationa {3 435) {3 £38)
New leases (24 311) (24 311)
Termination of leeses 23 388 23 365
Re-measurements 0oe) 066/
Balance ot 30 September 2021 (!'g 450) 277 692 (% m;
Financia! liabllitles Total on Balance
Financlal inatruments Amortised cost  at emortised costs shoet
R'000 R'000 R'000
2020
Current receivablss
Trade recelvables 1161525 1161525
Cash and cash squivalents
Cash and bank 573 581 573 581
Current borrowings
Bank ovendrafts 27 453 27 453
Shareholdars for dividend 2830 2839
Current financial llabliities
Trade payablea 1273930 1273938
Accrusls 163 422 163 422
2021
Current recelvables
Trade receivablas 141078 1470776
Cash and cash squivaionts
Cash and bank o068 532 868 532
Current borrowinga
Bank overdrafits 360 340 380 840
Shareholders for dividand 3048 3046
Curvent financlal Habllities
Trade payables 1484 ToY 1484 187
Acoruals 269 824 280 824

Trade recelvables represants the payment of principal amounts and Intarest, are held for contractual cash flows and are therefor accounted at amortised costs.
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Financlal Risk Managemsnt

The responsiiity of the overall financial risk of the group vasts with tha board of directors which has an overall responsibifity o ensure the group opsrates within
accaptable risk parameters.

In exarclaing this responsibiilly, the beard assessas amongst others, the appropriate levels of capita! Investmant on axpansion projects, the quantum of dividend
payments, and sirategy on procuremsnt of rew materials against the outicok of near and longer term trading conditions.

The boerd is assisted in thie function by the Audit and Risk Management Commities which siso assessas the businsas risks, s identified by management from time to
time, and the appropriats compansating controle to manage and mitigate the impact of the risia.

Tha group s exposed to the folowing major financial riske:

Crodit risk

Cradlt risk la the risk that one party to a financial inatrument will cause a financlal loes to the other party by fadling to discharge en obligation.

Trade recelvables and deposits with banks are subjsct to credRt riek and are maneged by the Group Credit Executive and Chief Financial Officer.

Tinda ecelvables:

The group's main credit riek ia concentrated In the aggregate balance of trade recalvablos,

Trade recelvables are catagorieed according 1o the different busineas sagments as the proflle of custorners differs betwesn the operating ssgments.
The credit riska of each individual customer within theee categories are reviewed annually.

= Trade recelvables from the Poultry segmant consist maknly of retall and wholesale customars with tha balancs consisting of poultry famers.
- Trade recsivables in the Feed segment conalst mainly of farming customers with imied exposurs to retall customers.

- Trade recsivables In the Other Africa sagment conalst of both farmare and retall cusiomers.

The group assassas credt risk on Inltation and continuously monltors exposure.

Initially: The granting of oredlt in relation to frads recalvables ls controllad by the appication of a number of credit controling procedures, namely;
- CrodR ek Insurance cover.

- Cuatomers' credit riaks are Individuglly assessed and, where necessary, addltional sscurity Ia requastad from the customer,

= Credit limits are set for customers and control procedures are In piacs to snsurs adherence to those Himits.

- Ragulrement that cusiomere shoukt provide updatad statements of assete and Rabiites.

- No cradit terma to customers regarded as high risk as per the internal credit ik assessment.

- New credit srms are approved and signed off by the Chief Exacutive Officer.

Subssquently: The subssquent credit control procedures Include:

- Regular viskis and communication with customers,

= Annual re-assesament of the cradit worthiness of customars,

= Immaediate follow-up on late payments,

= In the event a customer is unable to pay, further trading with the customer ls suspanded.

= Changes o exdeting cred!t ferma are approved and signed off by the Chisf Exacutive Officer.

Exposure to tade recelvables comprise a lerge, widespread customer base within eech business sagmenticategory and la as followa at 30 Sap;mmbu'.

R'000 RO00
Acoolmis recolvable 1438027 1126168
Loes: Loss alowance ( 36)
Lesa: Provision for doubtful debta { 908
Net sccounts receivabls 1438027 1125734
Other recelvables 32 740 35 791
TarG 778 71161625
The inble below sats out fully performing, past due but not impaired es well s the impaired recelvables and the provision against such
racelvables:
Fully parforming - due by up to 30 days 1426080 1123090
Qutstanding longer than 30 days 11 358 2178
Paetdue by 31 fo 80 days 8208 21
Pagt dua by mone than 80 daye 3072 1856
Poultry Foud Other Afvica Total
The recelvables outstanding longer than 30 daya per category: R0 R000 R000 RO00
2020
Past dua by 31 o 60 days 317 4 821
Past due by more than 60 daya 1266 588 1888
1586 560 2178
2021
Past due by 31 to 80 days 8142 144 8288
Past dua by more than 60 days 2310 782 3072
10 482 W08
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Loss allowance
The trade recalvables do not have a significant financing component and the simpifisd approach have besn spplisd to caloulated the loss
allovance based on Helima expected credit lossas.
A loss sllowance {s calculated by each individual businesa unit Iin the group, based on i» histarical losa experdence and s particular austomer
profiie which represants irade recalvables with shamed characleristion and specific characterstics which are Influenced by the peographiosl area
whare they oparate 23 wall a8 the nature of thelr businesses,
Provision for losses againet apecific trede recehvables ans made in the svent cicumstences indicabe to a high probability of non payment. A loss
Whhnuhwmmumdmumwn
No foss allowances wes calcuisted for the yesr as no credit losses were sxperienosd during the year.
] .
The axpected |oss rates ranges for the prior year were calculated by diferent business unlts:
Againg profita af tha iovant it moavelics [ Cument 04 80 days +
Value rangs of applicable trede recaivable groupings - R 1000 R38 411 R11 469 R 400
Expected credit loss rete range - % 0,05 0,18 nil
Losa allowance - R'000 R17 R19 nll
1. 1.* o
Balance st the beginning of the year [ 432) { 822)
Net movement for the year 432 180
Raversal of prior year loss allowance 432 822
Current year loss sliowance { 38)
Provision againet spaciic trada recaivables 298]
Balance at end of ysar =’ (7]
Movement In the loaa allowance have been Included In the proftt and loss as part of sdminiyirstive sxpenses under Other axpanaes,
The Loss allowance s categorised as followa:
Poultry Foad Other Africa Total
R'000 R000 R'000 R'000
2020
Famming 432 432
Retall and wholsasle
- ad - ot
The group holds the following securlty over trade recelvables In the form of bank gusrantess,
covering bands over properly and cradHi guarantos Insurance cover:
Pouliry Feed Other AlMoa Total
R'000 R'000 R'000 R'000
2020
Bark guarantess 7 500 1860 @180
Notarial bonda cvar movaabls saasts 22 000 22 D00
Covering bonds over proparty 2000 2000
Cradit Guarantes Insurance Cover 312843 312343
341 2 000 345 468
2034 843 1] L
Bank guarantess 24500 8508 13008
Notarial bonds over moveable sssets 22 000 22000
Cavering bonds over proparty 2 000 2000
Credlt Guarantee Ineurance Cover 327 407 327 407
E 4 2000 [
The credit quality of the trade recelvables can be Hiusirated acoording to the different risk profiles:
Poultry Faod Other Africa Total Tofal
R'000 R'000 R'000 R'000 RO0C
Low riek 1065 279 TOUG 279 883 488
Goneral risk 123178 237 02 N M LT 280 B45
High rlak 2310 ‘r&d 072 1858

— TieTer __TaoM

U108 1as8o0ar TI 1o

Trade recelvables s oateqorised into the following risk profiles:
« Low risic National customers with a low riek profile
= General risk: All other customers not cissaifiad aa low or high risk

= High riak: Customens with solvncy and lhqukdity concams, and sdsting customers in amesrs &s a result of finenclal dificuities.
The largeat aingle credi risk at 30 September amounts to R613 milion (2020: R414 milon) in the Pouliry segment which has a low credit ek profile.

Cash and cash saulvaients:
Dealinga with counterparties ariaing from derivative instruments are fimited to well-established financlal institutions of high credit standing.
Cesh at bank represant surplus funds on curent benk and overnight call accounts. Theee furs are heid by financlal netiiutions of good slanding with Standard & Poor's ratings

for short term local currency of B,



NOTES TO THE FINANCIAL STATEMENTS

for the :Eur ended 30 Sepiember 2021
20.2 Ma rish = intereat rate
Market riak s the riek that the falr value or future cash fiows of a financial instrument will fuctuate bacauss of changes In market indarest rates.
The group's Intenast rata risk Is limibsd o surplus funds on cash depesits, loan Iabliies and funds borrowed on bank overdrafts,
Interest Is at variable rates which are linked to money market relatad rates and the bank prime lending rates.
Interast rate risk s managed by the Chief Financief Officer consldering the group's net borrowings and surplus funds, as well as considering forward levels of
Interest rates from time to time.
Basad on the financlal Inetruments ae at 30 Saptember 2021, the after tax effect of a 1% movament In the interest ratas on the atatament of comprehaneaive
Income would be R 1 866 000 (2020: R3 032 000).
The group's main income an operating cash flows are substantlally Independant of changes In the market interest rates.
29.3 Market risk = forelgn exchange rate risk
Market risk s the risk thet the fair value or future cash flows of a financial instrument will fiuctuats becatea of changes In foreign axchange ratas.
The group enters Into trensactiona from time fo ime [n currencizas which are different from the functional cumancies in which It conducts its businass activities,
which result [n exposure to foreign sxchange rate fluctsations.
Exposure to axchange rate fluctuations le managed by utllising forward exchange coniracts and currancy aption contracts In consuliation with the Chisf Financlal
Officar when management regards & prudent. Forward axchange contracts entared into are related to specific statement of financlel poaltion teme.
The folowing rend value fterns reported In the financial statements are exposed to forsign exchange rate fluctustions at 30 Sapismber:

US Dollar
R'000
Financlel assets - cash and cash equivalents 1348
Financial llabiities - Trade end other payables 8 788
021
Financlal assets - cash and cash aquivalents 2163
Financlal fablities - Trade and other payables (2 867)

704
A 10% movement In the exchange rate againgt the US Dollar, will reault In a R 51 000 after tax effect In mm'l‘nﬁr&up {2020 R 481 000)
There ware no opan foralgn exchange contracts at 30 September 2021 (2020: nil)
29.4 Market risk — price risk
Thia Is the risk that the fair value or future cash flows of a financlal Instrument will fiuctuete because of changes in merket prices (cther than those arsing from
Interest rate risk or cumenay risk), whether thase changas are caused by factors spacific to the Individual financial Instrument or Its lssuer, or by factors affecting
all simllar financlal nstuments traded In the market.

Lommedity prce riak

The prices of commodities used by the group fluctuats widely and In a competitive market i s not always possbis to recover matarial commodity prica Increases
from broller custornarz. This Impacts on the group's profitability. Commodity price fluctuations are normally caused by factors such as supply conditions, weather,
exchange rate fluctuetions and other economic canditicns which are outeaide the control of Astral,

Thase risks are managed through an astablishad process whereby the various conditions which Influence commadity prices are monltored on a daly basls.
Declgiona on the procurement of rew materials es well as the utileation of derivative instruments to hadge againat thase risks are taken by exacutive
managsment within board approved mandates. Detalled statements of raw material contracts and hedging positions ere prepared and submitted on a monthly
basis to the Chief Exacutive Officer.

Poultry products price risk,

Poultry producers have limited influsnce over pricas of broder products in the retall market. These pricas are highly sensitive to the supply and demand balance
for broller praducts. imbalancas In supply and demand are caused by a combination of & number factors; the uncontralled import and dumping of chicken
products on to the South African market, production levels and supply from iocal producers, and the financlal strangth of tha local consumer are the more
Important factors.

The management of this risk Is done by the poultry management team through appropriate production planning, cost control, Improvement In efficiencles and
reduction of costs through continuous upgrading of procassas, squipment and facBties.

Investments
The value of the interest in Quantum Foods Holding Ltd le exposed io changes In the value of its sharea which are listed on the Johannesburg Stock Exchange.
In the event the valus of the shares changa with 1%, It wil have a R1 58 000 (2020: R1 210 000} Impact on cther comprehengive income.

26.5 Liquidity risk
Liquidity risk [a the ek that tha group wil encounter difficulty In meeting obligations asscclated with finenclal labiMties that ere setlled by delivering cash or
ancther financial asset. The group has bormowings and other financial llablites.
The group haes good cash flow generation capabiities. During perfoda of normalised profit margina, i.e. whan thera are no prolongad adverss movernants In the
cast of commodiiies and/or prices of poultry products, surpius cash Is generated and accumulated In the buainess, During periods of lower profit margins, both
working capltal requirements as wel as capiial expanditures on property, plant and squipment, are financad from cash ganerated from businass activittes and
avallable short term bartk faclities.
The following tabla compares tha contractual cash flows of debt owed at 30 September 2021, with the camying amount In the consolideted balance sheet, in
Rands. The contractual amounts reflact the differences from carrying amounts dus fo tha effects of discounting and pramiume. Interest is astimated assuming
Irtaresat rates applcable io variable rate debt, emaln congtant.

Within Betwesn Move than

1 yesar 1 and B years 5 ysars Total

R000 R000 RYO00 R'O00
2020
Leass payments 256 302 409 BO7 38 208 702317
Trade and other peyables 1 467 261 1 467 361
Shareholkders for dividend 2839 2839
Benk overdraft 27 4563 27 453

T A17ESGBE  40@BD?  Sb.on 2100800

a1
Laawa paymanis 134 839 =0 10876 451 4956
Trade and other payables 1744 021 174482
Shareholders for dividend 3048 3048
Bank overdraft 386 840 300 840

8 2
—
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The folowing table sets out the contractual terms of the borrawings and other financlal liabitiies:

Ropaymant date Intereet Inlorest rate relevant terme
Trade payables ocurment n.a, n.a. none
Accruals curmmant na. na. nona
Bank overdrafts - ZAR denominatad current variabla 7% (2020; T%) none
Bank overdrafts - Kwacha denominated cument variable 14,75 - 16,76% Morigage bond over
( 1 18,5-10%) proparty and floating
charge over inventory
g =ans reralvabies |
The fiquidity rieke are managed by the Chief Financlal Officer on a group lavel through a combination of the following;
- monioring of trading stock levels,
- monioring of outstanding trade receivables,
- monttoring of dally bank balancas,

- calculating an eight-week roling forecast of bank balances on a waekly baals,
- conducting long term cesh flow forecasts at regular intervala, and
- the amangement of eccess to short and long term bomowing faciftes from financlal instiutions.
- Finaneing of major caplial expsnditune iiems are done from a combination of borrowed funds as well as from surpius cash when accumulated over a
period of time.
The ganeral borrowing faciities from the banks, together with cash ganeratad from cparating activities are utileed to finance the normal on-going operating
requirements of the group, which Inciude working capital requirsments, normal capital expendiure and paymeant of dividande.
2021 2020
Borrowing facliiies R000. R'000
The borrowing faciities, which ere reviewed on an annuel basts, are heid at four different
banks and R517 000 000 Is iImmadiately accaasibie, and may be drawn at any time. The
balance of the facillties can be utiised on short notice, subject to a reviaw.
The group has the following general borrowing faciities at floating intereet rates:
= Denominated in SA Rand
Total faclities 1 802 400 1081 000
Unutilised faciitias at year snd 1602 019 1091 000
- Denominated in Zamblan Kwacha
Total faclitles 29 203 26 446
Unutiised fachities &t year and 15 760 7010
The facilties at the Zambilan subskilaries are covered by securiies over aasets with tha following camying
vales:
Land and bulldings 2 363 1468
Inventory 63 883 42 625
Trade receivbles 8509 11754
Capital risk
The group manages its capital in order not fo have exposure o abnormal high debt position and to provide adequate retum on capital employed.
The board of directors mandates the long tarm caplial structure of the group with debt to equity not 1o excead a target of 43%.
The group continuously monitors ks net debt to equity ratio.
Dabt Incurred from time 1o tima by the group conelsts mainly of the following;
= bank overdrafts
- long term loans for tha financing of specific major expansion projects when required
Sumnius cash siuations occur from time to time as result of cyclcalty in profits.
Eaulty compriess all components of equily s disclosed In the statement of financial position.
The group le In & net surpius cash posltion with the net surplus cash ralative to squity as at 30 September as follows:

20 2020

R'000 R000
Cash end cash equivalents - refer nots 20 888 532 573 581
Total dabt - refer nots 27 %%l (27 453)
Net surphia cash 548 128

Total capital .
Equity 4 181 184 4122 320
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NOTES TO THE FINANCIAL STATEMENTS
for the ve=r ended 30 Sepiember 2021

Share based payments
Forfeltable share plan

The forfeltable share plan which Is equity ssttied, allows the allocation of Astral Foods Lid shares to participants In the scheme. The allocated
shares are subject to a three year vesting period during which the shares are discicsad as treasury shares.

The sharee are registerad in the name of the partlcipants and they are entitiad to recelve dividends on the shares. Dividends pald, and recslved
by the participants, are disclosed as cash settied remuneration and le axpensaed [n the Income statement.

Detall of restricted shares acquired during the year are as follows:

Shares acquired during by Astral Opsrations Limited at a cost of R 24 920 000 (2020: R 23 674 000).

173 874 (2020: 114 500) sharee were acquired which were allocaled to exacutlve directors and prescribed officers. Refer 1o note 32 for detall.

The service cost recognised In the Incorne statement by the group In the cumrent year In respect of the restricted shares granted, amounts to
R12 088 000 (2020: R 3 626 000).

Related party transactions

Directors' remuneration

Detalls of directors' remunsration is given In note 32. Exacutiva directors are aligible for an annuai performance relatsd bonus payment linked to
appropriate group targets. The structure and payment of bonuses ara decldad by the Human Resources, Remuneration and Nominations
Committes.

Details of participation In the forfeltable share plan are glven note 32.

Key managemant

Employees fulfilling the role of key management are the executive directors and the prescribed officers as listed In note 32.

Principal subsidiary undertakings

Detalls of subsidiaries In the group are set out in notes 35 to the financlal statementis.

Cross Guaraniees

A cross guarantee Incorporating a pledge and ceselon of loan funds between the bank and group companles has baen given by Astral Foods
Limied, Astral Operations Limlted, Meadow Feeds Eastern Cape (Pty) Limited, and Meadow Feeds Standerton (Pty) Limited In respect of
borrowing facliities.



NOTES TO THE FINANCIAL STATEMENTS - OTHER INFORMATION

for the year ended 30 Septamber 2021

&

. Dirsctors and prescribed officers remuneration

Directors’fes /basio  Travalling allowance Total Total
sainry and other payments  Bhorkterm Inoentives  Long-Senm incentives 202
RO0D RO0D oo R0 Ly R0
Non-sxeoutive Directors' fees
For sarvices as Directors (excluding VAT) 3790 3790 a701_
T Eloif 1084 1084 1038
DJ Fouche 885 886 847
T™ Shabangu 883 483 @75
S Mayst (] 509 480
WF Poiglater 529 344
T Meumels 208 | #
BExscutiva Directors’ remunsration
For managerial services 20 388 100 1788 13 181 35 424 52 568
CE Schutte 8841 1] 885 6844 16189 | 21436 |
GD Amold 4187 39 378 2841 7418 6 436
DD Ferreira 5408 12 492 3686 9 808 12 248
AB Crooker 2182 2 2211 8 436
Total Directors® fans end remuneration 24176 100 1756 13 181 39214 56 267
Prascribed officers’ remuneration
For managerial services 13 287 163 1176 5213 . 19 838 18 508
M) Schmitz 3628 24 a3 2263 8243 T 808
FG van Heerden 3300 42 383 1388 5080
E Polglatar 2747 ] 208 1668 4 555 5655
G Jordaan 2730 30 207 2 987 3241
L Marupsn B84 32 &7 a3 1045
MA Eloff 82| ¥
Total directors and prescribad offioers remuncration T35 260 LLEC) R T8
Prescribed officars of the group conslet of the Company Secretary and employees who fulfi key roles In the management of the group.
(#) Fes/salary paki to date of resignetion se director/prescribed officer
(@) Salery pald from date of appoiniment as prescribed oficer
() Merkt award for successfuly managing the risks posed by the Covid-18 virus and the impact on business activities of the resulting lock
downs enforced by the suthorities.
(*} includes R968 00D accumulated leave paki on termination of services
Effective dales of allocation 1 Oclobar 2016 1 Oclober 2019 1 Qctober 2020
Vesting dates of parformance condiions 30 Saptember 2021 30 Saptember 2022 30 September 2023
Payment dates 25 Jamery 2022 25 Januaery 2023 25 Januery 2024
Total Total
R000 R000 Rib00 R'000 R'000
Exsecutive Directors :
CE Schutte 6644 G844 17,732
QD Amoid 2841 1807 167 8119 8906
DD Fesreira 3696 2080 2174 T 880 11 12
AB Crocker 8866
Expected payments on condition performance targets are achisved 13 181 aear 845 20723 47 426
Liablity included In Employee bensfit obigations (note 23) {13 181) {2 261 {1119 {16 gﬂ)_ (38 808!
Contingent liabiity - inciuded i Contingencles (nota 34) 3 14% 2 4182 To'm)'_
Prescribed officers :
MJ Schmitz 2263 1280 1457 5000 7184
F@ van Heanden 1385 1573 1447 4 405
E Polgister 1566 885 820 3310 4942
G Jordaan 87 914 1799 an
L Marupen 268 208
Expacted payments on condiion performance targets are achievad T3 3517 03 Weed 12085
Labiity Includad in Employes beneft obligations {note 24) 5213 (2824 (1488) {& 603) 184
Caontingent llabllity - Inchuded in Contingencies (note 34) - 1783 3568 IIL 3 781




NOTES TO THE FINANCIAL STATEMENTS - OTHER INFORMATION
for the y=ar ended 30 Segtember 2021
32, Directors and prescribed officers remunsration{continued)

Securities Issued
Shares in Astral Foods Lid were issued in terma of the forfeitable share plan. The shares are restricted and
vesting is after three years from date of allocation, subject to certain oerformance conditions are met.

Date of allocation 1 February 2020 1 Dacamber 2020
Vesting date of parformance conditions 30 September 2022 | 30 Septamber 2023
Datas for vesting as unrestrictad shares 31 January 2023 1 Dacember 2023
Total Total
Costs of restricted shares allocated R'000 R'0D0 R'000 R'000
Exscutive directors
CE Schutte 11218 11 885 22 881 11216
GD Amold 2388 2484 4882 2308
DD Femeia 3120 3246 6365 3120
AB Crocker 2398
16734 17 404 34138 191382
Preacribed officers
MJ Schmitz 1010 2178 4086 1810
FG van Heerden 2160 2160
E Polgleter 1320 1373 1GR3 1320
G Jordaan 1312 1385 26r7 1312
L Marupen 442 442
4542 7516 i2 058 4542
21276 24920 A6 198 23874
Number of restricted shares allocated Total Total
Executive directors No of shares No of shares No of shares No of shares
CE Schutte A A7 81380 7] 54242
GD Amold 11 568 17 403 28002 11588
DD Ferrelra 15 089 22 640 7™ 15089
AB Crocker 11 599
80 930 121 432 202 362 92 520
Prescribed officers
MJ Schmitz 8237 15 180 24 417 9 287
FG van Hearden 15071 15071
E Potgleter 6387 9 583 15970 8387
G Jordaan 862347 0524 15874 6347
L Marupen 3084 3084
21671 52 442 74413 21971
102 801 173 874 26778 114 500
Number of restrictsd shares axpectsd 1o vest Total Total
Executive directors No of sharss No of shares No of shares No of shares
CE Schutte
GD Amold 7T 11 680 18 431 7T
DD Farraira 10 110 15 168 25 279 10110
54 223 81 380 135 583 54223
Prescribed officers
MJ Schmitz 8189 10171 16 360 6189
FG van Hesrden 10 098 10 098
E Petgleter 4279 8421 10700 4279
G Jordaan 4252 381 10633 4252
L Marupen 2086 2068
14720 35 137 LET 14720

L5

%
L 1)




38

45
NOTES TO THE FINANCIAL STATEMENTS - OTHER INFORMATION

for the vesr ended 30 Sepiember 2021
Note 1. - Long-term Incentivea (LTI)
The executive direclors and prescribed cofficers participate in both a Long-term Retentlon Plan (LRP) which Is a deferred cash scheme, and In a Forfeitable
Share Ptan (FSP), In tarms of which restrictad shares are allocated to participants.
Detalls of the allocations made, are as follow:
=1 October 2018 with vesting date 30 Septembar 2021
All allocations are in terms of the LRP.
Performance conditions relate o above-threshokl production perfiormance (PEF), headline samings per share (HEPS) growth and retum on net asseis
(RONA) which must be achleved over the three-year vesting perlod. Elation report for more detall on the scheme.
Net alf of the performance conditions have been achieved, and lower payments have vested.
= 1 October 2019 with vesting date 30 September 2022
Allocations are apportionad between the LRP and the FSP.
Performance conditions for both schemes relate to above-threshold production performance (PEF), headline samings per ehare (HEPS) grewth and retum on
net assets (RONA) which must be achleved over the three-year vesting period. Elation report for more detail.on the scheme.
It Is expected that not all of the parformance conditions will be achieved, and both lower payments and vesting of lower number of shares, ara forecasted.
-1 October 2020 with vesting date 30 September 2023
Allocations ara apportioned between the LRP and the FSP.
Parformance conditions for both schemes relate to above-threshold production performance (PEF), headline eamings per share {HEPS) growth and retum on
It Is expacted that not all of the performance conditions will be achleved, and both lowar payments and vesting of lower number of shares, are foracasted.

Note 2. - Short-term Incentives (STI)

The Executive Directors and prescribed officers participate In an annual performance based bonus scheme.

The bonus |s celoulated based on a pro-rata share of 20% of the economic value added {(EVA tm) during the past year. The net operating profit after tax
(NOPAT)} was not In excess of a predetarmined threshold for the past year and no bonuses payments in terms of the echam have baen provided.. Refer to the

. Directors’ sharsholding 201 2020

No of shares No of shares

Directly hold number of shares
Benaficlal Intereste
Non-Exscutive Directors

T Eloff 1150 1180
DJ Fouche 9 511 95671
S Mayet 1000 1000
WF Potgleter 1400 1400
Executive Directors

CE Schutte 32 000 32 000
DD Ferreira 156 000 158 000
GD Amold 6000 8 000
AB Crocker 4967

The shareholdings repressnt discretionary Investmeants by the Directors.
Thare |s no change in Directors shareholding up o date of publication of financlal statements.

204 2020
R'000 R000
. Contingencles and commitments
Commitments
Raw maderial contracted amounts not recogniesd In the statement of financlal position 1 BBT 543 1128 870
The group hae contracted its raw material requirements from various suppliers In terms of future supply agreements.
Orders placed for capital equipment Included under capital commitments (note 14), payable In the following currencles;
Eurc
British pound
Contingencles
Long term retention Incentives not recognlead In the statament of financial position. 55 384 81938
The payment of tha future contingency Is on condition of achleving performance targets.
interest In subsidlary companies
Detglls of the principal subsidlary companies in the group are as follows:
Isaued ordinary capital Effective parcentage holding
2021 2020 i 2020
ond R000 k] %
Unlisted Inveatmants
Astral Operatione Limited a 12 12 160 100
Natlonal Chicks Limited b 23 26 23720 00 100
Meadow Feeds Eastern Cape (Ply) Lid c 100 100
Meadow Feeds Standerton (Pty) Ltd c 106 100
Africa Feeds Limited (Zambla) » c F ) 24 106 100
Meadow Mogambique Limitada * [ 4 383 4383 80 80
Progressive Poultry Limtted # d 10 10 100 100
Mozpintos Limitada * d 100 100 i00 100
National Chicks Swazlland (Pty) Limited # d 1 1 er 87
A Incorporated in Zambla. * Incorporated In Mozambique # Incorporated In Swazlland
Nature of buginess
& - Animal feed and pre-mix production, b - Investment helding d - Produstion and sale of day-old broilers and
broller genstics and broller breeding ¢ - Animal feed production hatching eggs.

production, broller operations, production and

sale of day-old brollers and hatzshing eggs

and analytical services.

Events subsequent to balance sheet date

A final dividend of cants per share has bean declared on 10 November 2021. The payment of the dividend wiil be on

No other eventis took place betwaen ysar-snd and the dats of issue of these financlal statements that would have a material effect on the ﬂnanclal statements
as disclosed.
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Discontinuad operations
During the year the following agreesments were reached;

National Chicks Swaziland Pty Ltd

National Chicks Swazlland Pty Ltd Is a day old chick supplier to the eSwatinl market.

Astral accapted an offer recelved during the year from the minority sharsholder to acquire Its antire 87% Intarest In the company.
Mesadow Mozambique Limitada and Mozpinto Limitada

Meadow Mozambique and Mozpinto conduct their busineases as a feed mill and day old chick suppller to the Mozambique market.
An agresment was reached during the year to sell the respective propetias, plant and equipment and Inventoriea as going concema.
The companles will ceasa Its trading activities and will become dormant subsidiaries.

It Is &xpected that the sala of the above businessas will ba concluded early during the 2022 financlal year.
The associated asssts and llabfiities are presented as haki for sale In the cument year financlal statements.
The financial perfiormance and cash flow Information for the years ended September 2021 and 2020, ars set out balow.

2021 2020

R'000 R'000
Revenue 181 300 17201
Cost of salas (138 808) {124 358)
Gross profit 42 492 47713
Administrative expenses {21 053) (13 831)
Distribution costs {3 014) {3 248)
Markefing expenditure {3 804) {4 075)
Other Icases 5608 | 875}
Profit before Intersst and tax 20 427 25584
Finance Income 255 441
Profit before tax 20 82 26025
Tax expense {6 600} (7083
Profit for the year from discontinued opsrations 14 082 18 992
Statemant of cash flows Information
Cash generated from opersting activities 20 403 18 980
Cash used In Investing activities (6 750) (3 934)
Cash from financing activiiles (2 960) (1320)
Siatement of Assets and Liabliitles disclosed as held for sale
Non-Cument assets A4 GO6
Current assets 20 088
Total assets 71584
Non-Current llabllities 3981
Current llabllities 6368
Total llabliiiea 10349

A potential capltal galn tex llablity of R10 800 000 could arise on sale of the Interest In the businesses which Is dependant on the
net setling pricas to be reallsed.
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38. Impact of COVID-19 and of economie lock down

Assessment

Impact

Revenue

|The group, being both & food and &n animal feed producer,
was classlfied as proviiing essential goods during the Covid
19 lockdown perlods, and business activities continued
unintarrupted.

Low

With the subsaquent opening up of the economy,
sales largely retumed to normality.

Financial assets
{expected credit [osaes)

[The group calculates expected credit lcsses("ECL") based on
the past axperiance of default rates of lts own customer bass,
with any forward looking adjustments taken Into account
whera nacassary. The Impact of the lockdown on customers
has been, and ara still clossly monltored In order to astablish
If an adjustment to the default rate from the Impect of Covid, Is
warranted. To date , no necessary adjustment has been
kdentifled. Outstanding balances from major customers are
also covered by credit Insurance - also refer to note 20.1
Other financlal assets have not bean Impactad by the
economic lockdown.

Low
No credit lossas wers experienced to date reiating to
the impact of Covid. The strict application of its credit
control processes provad its value during this period.

Inventorles

As standard practice the canying value of Invantories (finished
goods stock) are disclosed at the lower of cost or net
reclisable valus,

Low
The group experienced normalised stock levals
during the financlal yesr, and the carrying value as at
the end of the yeer will be recovered through normal
trading activities.

Non-Financlal assets
(Property, plant and
equipment- "PPE",
Intanglbles and goodwill)

The group was classified as an essantlal service provider and
as result production and trading and processing activities
continued uninterrupted during tha lock down perfods. No
material negative trende aa result of the Covid -19 related
lockdowns were experienced

Low
Long term forecasts indlcates that the carrying value
of assets will be recoverad from futurs cash
ganeration.

|Golng concern

Changes fo sales volumas and pricing had a result on
profitablity, howaver the group continue to operated at a
prefit. The group conducts annually, as standard practics,
detalied four year forecasts of profitability, capital expenditure,
working capltal requirements and cash flows. Thers are no
Indieations that the group will not be a going concem at any
polnt In tme In the future, nor are there any indication of future
liquikiity lssuas. Any potential future volatility In profitabiiity,
which Is typical of the business environmant In which the
Group operates, 1s regarded as normal business risks, and
does not poss a going concam risk for the Group.

Low

The group has a strong balance sheet and good cash
flow generation capabllities.

Liquidity

Negative cash flows were axperiencad for the year, however
the group remained in a surplus cash position throughout the
period.- refer to the statement of cash flows.

Low
Apart from belng In a net surplus cash position, the
group Is In good standing with the banke and have
nocess to sufficlent facliities.




48
NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 September 2021 -

38. ACCOUNTING POLICIES

The principal accounting policies applied In the preparation of these consolidated financial statements are
set out beiow.

1. BASIS OF PREPARATION

The consolidated financial statements of Astral Foods Limited group have been prepared in
accordance with International Financial Reporting Standards (“IFRS") and the requirements of the
South African Companles Act.

The consolidated financial statements have been prepared under the historical cost convention, except
as disclosed in the accounting policies below.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of applying
the group's accounting policles. The areas involving a higher degree of judgment or complexity, or
areas where assumptions and estimates are significant to the consolidated financial statements are
disclosed in the relevant notes to the annual financlal statements.

2. INTEREST IN GROUP ENTITIES
Subsidiaries

Subsidiarles are all entities over which the group has control. The group controls an entity when the
group Is exposed to, or has rights to, variable returns from Its involvement with the entity and has the
ability to affect those returns through its power to direct the activities of the entity. Subslidlaries are fully
consolidated from the date on which control Is transferred to the group. They are deconsoclidated from
the date that control ceases.

The group uses the acquisition methed of accounting to account for business combinations

Inter-company transactions, balances and unrealised gains on transactions betwesn group companles
are elimlnated.

Transactlons with non-controlling Interests

The group treats transactions with non-controlling interests as transactions with equity owners of the
group.

3. FOREIGN CURRENCIES
Functlonal and presentation currency

ltems included in the financlal statements of each of the group's entities are measured using the
currency of the primary economic environment in which the entity operates (the "functional currency’).
The consolidated financial statements are presented in Rand, which is the company’s functional and
presentation currency.

Transactions and balances

Foreign currency fransactions are translated into the functional currency using the exchange rates
prevalling at the dates of the transactions or valuation where tems are re-measured. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities denominated in foreign currencies are
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recognised in the statement of comprehensive income. Foreign exchange gains and losses that relate
to borrowings and cash and cash equivalents are presented in the statement of comprehensive income
within ‘finance income or costs'. All other foreign exchange gains and losses are presented in the
statement of comprehensive income within ‘Other (losses)/gains — net’.

Forelgn Operations

The results and financial position of ali group entities (none of which has the currency of a
hyperinflationary economy) that have a functional currency different to the company’'s presentation
currency, are translated into the presentation currency as follows: °

{) Assets and liabilities at the ciosing exchange rate at the reporting date;

{il) Income and expense items are translated at the average exchange rates (unless this average
is not a reasonable approximation of the cumulative effect of the rates prevalling on the
transaction dates, in which case income and expenses are translated at the dates of the
transactions);

{lii) Equity tems are translated at the exchange rates ruling when they arose.

All resulting exchange differences are classified as a foreign cumrency translation reserve and
recognised as a separate component of other comprehensive income.

On consolidation, exchange differences arising from the translation of the net investment in foreign
operations, and of borrowings which are long term Investments in nature, are taken to shareholders'

equity.

Goodwill and fair value adjustments arlsing on the acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at the closing rate.

4. PROPERTY, PLANT AND EQUIPMENT

Land and buildings comprige mainly of feed milis, poultry processing facllitles, poultry farms and
offices which are measured at historical cost.

Land is not depreciated and lts carrying value is stated at historical cost.

Plant and equipment consists mainly of equipment used in the production of feed, feeding of birds in
poultry houses, hatchery equipment the slaughtering of poultry In abattolrs and the processing and
packaging of poultry meat products.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits assoclated with the item will flow to
the group and the cost of the item can be measured reliably. All other costs are charged to profit or
loss during the financial peried in which they are incurred.

Gains and losses on disposals are determined by comparing proceeds with the carrying amounts.
These are included in profit or loss under other gains/losses.

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that Is required to complete
and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their Intended use or sale.

The assets’ residual values and useful lives are reviewed annually and adjusted If appropriate, taking
into account technology developments and maintenance programs.

INTANGIBLE ASSETS
Computer software
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Acquired computer software and licenses are capltalised on the basis of the costs incurred to
acquire and bring to use the specific software.

Costs associated with maintaining computer software programs are recognised as an expense as
incurred.

Computer software recognized as assets are amortized, using the stralght-lne method, over their
estimated useful lives. The estimated useful lives are reassessed on an annual basis.

6. LEASES

The accounting policies regarding leases are described In note 14 to the financial statements

7. INVENTORIES

Inventories are stated at the lower of cost and net realisable value. Cost is determined on the first-in,
first-out {FIFO} method. The cost of finished goods and work in progress comprises all purchase costs
of raw materials, direct labour, other direct costs and related production overheads {based on normal
operating capacity) incurred in bringing the inventories to their present location and condition.
Borrowing cost Is exciuded.

Net realisable value is the estimated selling price in the ordinary course of business, less applicable
variable selling expenses.

8. BIOLOGICAL ASSETS

The value of live broller birds and hatching eggs are assessed based on fair values less estimated
point-of-sale costs at appropriate reporting dates. Gains and losses arising from changes in the fair
values are recorded in cost of sales for the pericd in which they arise.

Breeding stock Includes grandparent breeding and parent rearing and layling stock which are carried at
cost less accumulated amortisation.

All the expenses incurred in establishing and maintalining the assets are recognised In cost of sales.
All coets incurred In acquiring biological assets are capitalised to the cost of the biological assets.

Assessment of control over contract growers

The Group utilizes contract growers for the growing of brollers in exchange for a fee. Goods delivered
to contract growers are not recognised as revenue as the Group retains ownership of the goods.
These goods are recognised as bilological assets. The Group assesses whether it exercises control
over contract growers based on an analysis of the activities of these entities, the Group's decislon-
making powers, its ability to obtain benefits from these entities and the residual risks regarding these
entities that are retained by the Group. Based on this analysis the Group concluded that It does not
control the activities of any contract grower, as it does not have any decision-making powers and that
these businegsses are managed Independently. Furthermore, these businesses retain the residual risk
associated with production.

9. IMPAIRMENT OF NON-FINANCIAL ASSETS

Goodwill represents the excess of the cost of an acquisition over the fair value of the group’s share of
the net identiflable assets of the acquired subsidiary at the date of acquisition.

Separately recognised goodwill is tested annually for impairment and is carried at cost less
accumulated impairment losses. Impairment losses on goodwill are not reversed. Goodwill is
allocated to cash-generating units for the purpose of impairment festing. The allocation Is made to
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those cash-generating units or groups of cash-generating units that are expected to beneflt from the
business combination in which the goodwill arose.

10. FINANCIAL ASSETS
Financial assets are recognised when the group becomes a party to the contractual provisions of the
instrument or secures other access to economic benefits. Such assets consist of cash, a contractual

right to receive cash or another financlal asset. Financial assets carried at reporting date include cash
and bank balances, investments in equity ingtruments, and receivables.

The group’s recelvables are held to collect the contractual cash flows and are classified in the following
category:
e Amortised costs

Investments in equity instruments are classified in the following category:
¢ Fair value through other comprehensive income

A loss allowance is calculated based on the lifetime expected credit losses of financial assets.
11. FINANCIAL LIABILITIES

Financial liabllities are recognised when there is an obligation to transfer benefits and that obligation is
a contractual liabllity to dellver cash or other financial assets or to exchange financial instruments with
another on potentially unfavourable terms.

All the financial liabllities have been classified as: Financial liabiiities at amortised costs.

12. TRADE RECEIVABLES
Adjustments in the provision for loss allowances are recognised in the statement of comprehensive
income under administrative expenses. When a trade receivable Is uncollectible it Is written off In the
statement of comprehensive income or when previously written off amounts are recovered, it is
credited in the statement of comprehensive Income, both within other gains/losses

13. CASH AND CASH EQUIVALENTS

Cash and cash equivalents Include cash on hand, deposits held at call with banks, other short-term
highly liquid investments with orlginal maturities of three months or less, and bank overdrafts.

Bank overdrafts are shown within borrowings in current liabilities on the statement of financlal position.
14. TRADE PAYABLES

Trade payables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method.

15. BORROWINGS

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any difference between the proceeds (net of transaction costs)
and the redemption value Is recognised in profit or loss over the period of the borrowings using the
effective interest method. Borrowings are classifled as current liabilities unless the group has an
unconditional right to defer settlement of the liability for at least 12 months after the reporting date.

16. SHARE CAPITAL
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Ordinary shares are classified as equity,

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deductlon, net of tax, from the proceeds.

Where any group company purchases the company's equity share capital (treasury shares), the
consideration pald, Including any directly incremental costs, is deducted from equity attributable to the
company's equity holders until the shares are re-issued or disposed of.

17. CURRENT AND DEFERRED TAX

The charge for current tax is based on results for the year as adjusted for income that is exempt and
expenses that are not deductible using tax rates that are applicable to the taxable income.

Deferred income tax s provided, using the liabllity method, on temporary differences arising between
the tax base of assets and llabllities and their carrying amounts In the consolidated financial
statements. Deferred tax is not accounted for If it arises from initial recognition of an asset or liabillty In
a transaction, other than a business combination, that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred tax is determined using tax rates {and laws) that have
been enacted or substantially enacted by the reporting date and are expected to apply when the
related deferred tax asset Is realised or the deferred tax liabillty is settled.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Deferred tax is provided on temporary differences arising on investments in subsidiaries, joint ventures
and assoclates, except where the timing of the reversal of the temporary difference will not reverse in
the foreseeable future.

Upon the initial recognition of an asset or a liability in a transaction which is not a business
combination, and the recognition does not affect accounting profit or taxable profit at the time of the
transaction, the group has made the policy choice to treat the asset and the liability separately for
deferred tax purposses..

18. DERIVATIVE FINANCIAL INSTRUMENTS

The group uses derivative financial instruments to manage its exposure to foreign exchange and
commodity price rigks arising from operational activities.

Derivatives are Initially recognized at fair value on the date a derivative contract is entered into and are
subsequently remeasured at fair value. The method of recognising the resulting gain or loss depends
on whether the derivative is designated as a hedging instrument, and If so, the nature of the item being
hedged. It is the group’s policy not to apply hedge accounting.

Derivatives that do not quallfy for hedge accounting
Certain derivative instruments do not qualify for hedge accounting. Such derivatives are classifled as
at fair value through profit or loss, and changes In the fair value of any derivative instruments that do

not qualify for hedge accounting are recognised immediately under other income/expenses in the
statement of comprehensive income.

Over-the-counter (OTC) contracts

The group enters Into over-the-counter (OTC) forward purchases for the purchase of commodities for
own use. These contracts are settled by taking physical delivery in the normal course of business and
are therefore not regarded as financial instruments.

Falir value estimation
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The nominal value less estimated credit adjustments of trade receivables is assumed to approximate
their fair values. The falr value of financial liabiliies for disclosure purposes is estimated by
discounting the future contractual cash flows at the current market interest rate that is available to the
group for similar financial instruments.

18. EMPLOYEE BENEFITS
Penslon obligations
The group operates defined contribution retirement schemes.

A defined contribution scheme Is a pension plan under which the group pays fixed contributions into
separate entity. The group recognises the expense in the statement of comprehensive income as an
employee benefit expense.

The group has no legal or constructive obligations to pay further contributions if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior
periods.

Post-employment medical benefits

The group provides post-retirement healthcare benefits to some of its retirees. The entitiement to
these beneflts Is usually conditional on the empioyee remaining in service up to retirement age. The
expected costs of these benefits are accrued over the period of employment using the same
accounting methodology as used for defined benefit pension plans.

Actuarial gains and losses arising from experience adjustments, and changes in actuarial assumptions,
are charged or credited to other comprehenslve income. These obligations are valued every year, and
the assumptions are reviewed annually, by independent quallfled actuaries.

Termination beneflts

Terminatlon benefits are payable when employment Is terminated by the group before the normal
retirement date, or when an employee accepts voluntary redundancy in exchange for these benefits.
The group recognises termination benefits when it is demonstrably committed to either: terminating the
employment of current employees according to a detailed formal plan without possibllity of withdrawal;
or providing termination benefits as a result of an offer made to encourage voluntary redundancy.
Profit-sharing and bonus plans

The group recognises a liabllity and an expense for bonuses and profit-sharing, based on a formula
that takes into consideration the profit attributable to the company's sharsholders. These profit sharing
and bonus plans are approved annually by the board.

The group recognises a provision where contractually obliged or where there is a past practice that has
created a constructive obligation.

Long-term retention bonus scheme

The group has a long-term retention bonus scheme for certain employees. In terms of the scheme, the
allocations are 100% subject to specified performance conditions, measured over a three-year period,
being met.

Once vested, amounts are pald at the end of the three year vesting period.

The fair value of the employees' service received in exchange for participation in the scheme, is
recognised as an expense over the vesting period.

Share-based plans
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The forfeltable share plan which is equity settled, afford employees the opportunity to own shares
in Astral through awarding of forfeitable shares. Participants receives the shares, with voting and
dividend rights, on the date of the award subject to performance conditions and the risk of forfelture
during a three year vesting period.

The shares acquired and subsequently awarded are disclosed as freasury shares.

The fair value of the employee service recelved in exchange for the awarding of the shares is based on
the market value of the shares on grant date. The amount to be expensed over the three year vesting
period is determined by reference to the fair value of the shares awarded, adjusted the impact of non
market conditions on the assumptions of the number of shares that is expected to vest. -

Dividends received by participants during the vesting period Is regarded as a cash settled portion of
the scheme and is recognised as an employee benefit expense as and when dividends are paid

20. REVENUE RECOGNITION

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and
services in the ordinary course of the group’s activities. Revenue Is shown net of value-added tax,
returns, rebates and discounts and after eliminating sales within the group. Refer to note 1 of the
financlal statements for a description of the revenue streams of the group.

The group recognises revenue when the amount of revenue can be reliably measured, it is probable
that future economic benefits will flow to the entity and specific criteria have been met for each of the
group's activities as described below:

¢ Poultry — sales of poultry products are recognized when the products are delivered at the premises
of the customer;

e Feed — sales of feed are recognized when the feed is delivered at the farm as agreed with the
customer or when a customer collects it from the feedmills

In all instances, sales are recognised when upon delivery, the customer has accepted the products;
and collectability of the related receivables Is reasonably assured.

Volume rebates and settlement discounts are deducted from revenue where they can be reliably
measured.

In the prior year, the Group made uge of an intermediary company which purchased finished goods
from the group, and sold these to the retail market. Significant judgements were made by management
when concluding whether the intermediary was transacting as an agent or as a principal. The
assessment required an analysis of key indicators, specifically whether the Intermediary:

carried any inventary risk;

had the primary responsibility for providing the goods or services to the retail market;
had the latitude to Influence pricing; and

exercised control over the finished goods.

These indicators were used to determine whether significant risks and rewards associated with the
sale of goods have passed to the intermediary company. Whers significant risks and rewards have not
transferred to the intermediary company, revenue is recognised when the goods are sold fo the retall
market.

Where the group delivers finished goods to another party for sale to end customers, the group
avaluates whether the other party has obtained control of the finished goods at that point in time.
Finished goods that have been dellvered to another party are held in a consignment arrangement
when the other party has not obtained control of the product. The group does not recognize revenue
where finished goods are delivered to another party if the finished goods are held on consignment.
This assessment required analysis of key indicators, specifically:
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o The group retains control over the finished goods until a specified event occurs, which is the
sale of the finished goods to a customer;

o The group is able to require the return of the finished goods or can transfer the finished
goods to a third party;

¢ The other party does not have the unconditional obligation to pay for the product.

21. INTEREST INCOME

Interest income on financial assets at amortised cost and financlal assets at FVOCI is calculated using
the effective interest method and is recognised In profit or loss as part of other income.

22. CRITICAL ACCOUNTING ASSUMPTIONS AND JUDGEMENTS

The preparation of the financial statements in accordance with IFRS requires the use of certain critical
accounting assumptions and Judgements. The areas where critical assumptions or Judgements have
been made are identifled in the relevant notes to the financial statements.

23. NEW STANDARDS AND INTERPRETATIONS

Accounting policy developments include new standards Issued, amendments to standards, and
interpretations issued on current standards.

There are no new standards and Interpretations that is expected to impact the financial statements and
reporting of the group.



